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ndependent Audtors Repart

To the Members of Swal Corporation Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Swal Corporation Limited (the “Company”) which comprise
the balance sheet as at 31 March 2024, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including material accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 ("Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2024, and its loss and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Other Information

The Company's Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company's directors' report, but does not include
the financial statements and auditor's reports thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management's and Board of Directors Responsibilities for the Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, loss and other comprehensive income, changes in equity and cash flows of the
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of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the agaregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
invalve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

* Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

o that we identify during our audit.
- We-also provide those charged with governance with a statement that we have complied with relevant

; ' et et_hlcai req irements regarding independence, and to communlcate with them all relahonshlps and other
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safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order") issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in the
paragraph 2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014.

The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

On the basis of the written representations received from the directors as on 06 May 2024 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2024
from being appointed as a director in terms of Section 164(2) of the Act.

the modification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2A(b) above on reporting under 143(3) and paraghraph 2B(f) below
on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure B".

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

The Company has disclosed the impact of pending litigations as at 31 March 2024 on its financial
position in its financial statements - Refer Note 33 to the financial statements.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of its knowledge and belief, as disclosed in

B

the Note 7 to the financial statements, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company to
or in any other person(s) or entity(ies), including foreign entities (‘Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on

.—===—.__behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on
- behalf of the Ultimate Beneficiaries.

{'m
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Pl o) P )
. (i) The'management has represented that, to the best of its knowledge and belief, no funds have

ﬁegﬁ‘feceived by the Company from any persons or entities, including foreign entities (“Funding
ol
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Independent Auditor’s Report (Continued)
Swal Corporation Limited

Parties”), with the understanding, whether recorded in writing or otherwise, that the Company
shall directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (i) and (i) above,
contain any material misstatement.

e. The Company has neither declared nor paid any dividend during the year.

f. Based on our examination which included test checks, except for the instances mentioned below, the
Company has used an accounting software for maintaining its books of account, which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software: (i) the feature of recarding audit trail (edit log) facility was not
enabled at application layer of the accounting software for maintaining the books of account for certain
fields/tables level relating to general ledger; (ii) the feature of recording audit trail (edit log) facility was not
enabled at the database layer of the accounting software for maintaining the books of account to log any
direct data changes. Further, for the periods where audit trail (edit log) facility was enabled and operated
throughout the year for the accounting software, we did not come across any instance of audit trail feature
being tampered with.

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the Company has not
paid any remuneration to its directors during the year. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(16) of the Act which are required to be commented upon
by us.

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Jayesh Thakkar

Partner
Place: Mumbai Membership No.: 113959
Date: 27 May 2024 ICAI UDIN:24113958BKGPPR5529
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Swal Corporation Limited for the year ended 31 March 2024

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative

(M

0}

(B)

(b)

()

(d)

(e)

(a)

(b)

details and situation of Property, Plant and Equipment.
The Company has maintained proper records showing full particulars of intangible assets.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of 3 years. In accordance with this programme, certain property,
plant and equipment were verified during the year. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assets. No discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the name of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The inventory has been physically verified by the management during the year.For stocks lying
with third parties at the year-end, written confirmations have been obtained. In our opinion, the
frequency of such verification is reasonable and procedures and coverage as followed by
management were appropriate. No discrepancies were noficed on verification between the
physical stocks and the book records that were more than 10% in the aggregate of each class
of inventory

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned any working capital limits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(ii)(b) of the Order
is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments in companies,
firms, limited liability partnership or any other parties. The Company has not provided

- guarantee and security and has granted loans and advances in the nature of loans to
_-‘:_Gx_a[npanies during the year in respect of which the requisite information is as below. The
,_"'-:Gtﬁrf} any has not provided any guarantee or security, granted any loans or advances in the
i ﬁ@tg?i of loans, secured or unsecured, to limited liability partnership or any other parties during
Wthe year.
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Swal Corporation Limited for the year ended 31 March 2024 (Continued)

(b)

(c)

(d

(e)

®

Particulars Loans
{Amount in Lakhs)

Aggregate amount during the year

Subsidiaries* 11,270
Others* Nil
Balance outstanding as at balance sheet date

Subsidiaries* 11,270
Others* Nil

*As per the Companies Act, 2013

According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the investments made, guarantees provided, security given
during the year and the terms and conditions of the grant of loans and advances in the nature
of loans and guarantees provided during the year are, prima facie, not prejudicial to the interest
of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, in our opinion the repayment of
principal and payment of interest has been stipulated and the repayments or receipts hawve been
regular. The loan of INR 27,065 lakhs to Nurture Agtech Private Limited, where there is no
stipulation of schedule of repayment of principal and payment of interest and accordingly we are
unable to comment on the regularity of repayment of principal and payment of interest.As
informed to us, the company has not demanded any repayment of loan. Interest accrued on
loan is not due as at year end. Further the comapany has not given any advance in the nature
of loan to any other party during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect
of loans given. Further, the Company has not given any advances in the nature of loans to any
party during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan or advance in the nature of loan granted falling
due during the year, which has been renewed or extended or fresh loans granted to settle the
overdues of existing loans given to same parties.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any terms or
period of repayment except for the following loans or advances in the nature of loans to its
related parties as defined in Clause (76) of Section 2 of the Companies Act, 2013 (“the Act”)..

Related Parties
(Rs. In lakhs)

Aggregate of loans/advances in nature of
loan

\- Repayable on demand (A) 27,085

+ Agreement does not specify any terms or
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Swal Corporation Limited for the year ended 31 March 2024 (Continued)

(iv)

(v)

(vi)

(vii} (a)

(b)

Related Parties
(Rs. In lakhs)
period of Repayment (B) Nil
Total (A+B) 27 065
Percentage of loansfadvances in nature of
loan to the total loans 100%

According to the information and explanations given to us and on the basis of our examination
of records of the Company, in respect of investments made and loans, guarantees and security
given by the Company, in our opinion the provisions of Section 185 and 186 of the Companies
Act, 2013 ("the Act”) have been complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the products
manufactured by it (and/or services provided by it). Accordingly, clause 3(vi) of the Order is not
applicable.

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory
dues have generally been regularly deposited with the appropriate autharities, though there
have been slight delays in a few cases of professional tax.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or
other statutory dues were in arrears as at 31 March 2024 for a period of more than six months
from the date they became payable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory
dues which have not been deposited on account of any dispuie are as follows:

Name of the Nature of Amount (Rs. Period to Forum Remarks
statute the dues in lakhs) which the where ,ifany
amount dispute is
relates pending
Income Tax | Income Tax | 6.09 AY 2020-21 CIT(A)
™
L }\Act Demands
b9 4 _&oods and | Goods and | 81.9 AY 2018-19 | Tribunal/Goo
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Swal Corporation Limited for the year ended 31 March 2024 (Continued)

Name of the Nature of Amount (Rs. Period to Forum Remarks
statute the dues in lakhs) which the where , if any
amount dispute is
relates pending

Service Tax | Service Tax ds and Servie

Act demand Tax
Commissione
r

Goods and | Goods and | 142.14 AY 2018-19 Tribunal/Goo

Service Tax | Service Tax ds and Servie

Act demand Tax
Commissione
;

Goods and | Goods and | 25.84 AY 2018-19 | Tribunal/Goo

Service Tax | Service Tax ds and Servie

Act demand Tax
Commissione
¢

Goods and | Goods and | 22.51 AY 2018-19 Tribunal/Goo

Service Tax | Service Tax ds and Servie

Act demand Tax
Commissione
s

Goods and | Goods and | 22.85 AY 2018-19 Tribunal/Goo

Service Tax | Service Tax ds and Servie

Act demand Tax
Commissione
r

Goods and | Goods and | 9.35 AY 2018-19 Tribunal/Goo

Service Tax | Service Tax ds and Servie

Act demand Tax
Commissione
;

Goods and | Goods and | 26.63 AY 2018-19 Tribunal/Goo

Service Tax | Service Tax ds and Servie

Act demand Tax
Commissione
r

Goods and | Goods and | 512.07 AY 2018-19 Tribunal/Goo

Service Tax | Service Tax ds and Servie

Act demand Tax

Commissione
r

ccording to the information and explanations given to us and on the basis of our examination
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Swal Corporation Limited for the year ended 31 March 2024 (Continued)

(ix) (a)

(b)

(c)

(d)

(e)

®

(x) (a)

(b)

(i) (a)

(b)

(©)

(xii)

(xiil)

———e_

——

of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by the
management, term loans were applied for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been
used for long-term purposes by the Company.

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries as defined under
the Act.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries (as defined under the Act).

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given fo us and on the basis of our examination
of the records of the Company, the Company has not made any private placement of shares or
fully or partly convertible debentures during the year. In our opinion, in respect of preferential
allotment of equity shares made during the year, the Company has duly complied with the
requirements of Section 42 and Section 62 of the Act. The proceeds from issue of equity shares
have been used for the purposes for which the funds were raised.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Section 177 and 188 of the Act, where applicable,
and the details of the related party transactions have been disclosed in the financial statements
as reguired by the applicable accounting standards.

(mv) (a)f\ Based on information and explanations provided to us and our audit procedures, in our opinion,

sery

b

“the Company has an internal audit system commensurate with the size and nature of its
t{usmess
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Swal Corporation Limited for the year ended 31 March 2024 (Continued)

(xv)

(xvi) (a)

(b)

(c)

(d)

(xvi)

(xviii)

(xix)

(xx)

under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3(xvi)(d) are not applicable.

The Company has incurred cash losses of Rs 3,910 lakhs in the current financial year; however,
no cash loss was incurred in the previous year,

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of -
one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up
to the date of the audit report and we neither give any guarantee nor any assurance that all
liahilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly,
clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable,

ForBSR & Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/NWV-100022

Jayesh Thakkar
Partner

Place: Mumbai Membership No.: 113959
Date: 27 May 2024 ICAl UDIN:24113959BKGPPR5529
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Annexure B to the Independent Auditor’s Report on the financial statements
of Swal Corporation Limited for the year ended 31 March 2024

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Swal Corporation
Limited ("the Company") as of 31 March 2024 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2024, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note").

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Company's Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's palicies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
fimely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
. our audit opinion on the Company's internal financial controls with reference to financial statements.

nany's internal financial controls with reference to financial statements is a process designed to
i p;‘f asonable assurance regarding the reliability of financial reporting and the preparation of financial
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BSR&Co. LLP

Annexure B to the Independent Auditor’s Report on the financial statements
of Swal Corporation Limited for the year ended 31 March 2024 (Continued)

statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3}
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBS R& Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Jayesh Thakkar

Partner
Place: Mumbai Membership No.: 113959
Date: 27 May 2024 ICAI UDIN:24113959BKGPPR5528
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SWAL CORPORATION LIMITED
Balance Sheet as at 31 March 2024

Notes As at As at
31 March 2024 31 March 2023
INR Lacs INR Lacs
ASSETS
Non-Current Assets
Property, plant and equipment 3 3,572 3,552
Capital Work In Progress 3 - 167
Other Intangible Assets 4 165 162
Intangible Assets under Development 4 146 190
Right of Usa Assets 5 2,381 1,562
Financial assets
(i) Investments 6 2 2
(i) Loans 7 - -
(iii) Other Financial Assels 1 272 205
Income Tax Assets (Met) 9 1,181 -
Deferred Tax Assets (Net) 9 3.528 2,236
Other non-curent assels 10 319 319
Total Non-Current Assets 11,566 8,395
Current Assefs
Inventaries 1 31,67 31,576
Financial Assels
(1) Trade receivables 12 43,143 89,783
(ii) Cash and cash equivalents 13 5,695 5,007
(iii) Bank balance ather than (ii) above 14 51 5l
(iv) Loans | 27,182 15814
{¥) Other Financial Assets g 3,897 2,174
Other Current Assets 1o 8.289 859
Total Current Assets 1,19,928 1,45.264
Total Assets 1,31,494 1,53,659
Equity and liabilities
Equity Share capilal 15 100 100
Other equity 16 153 3,970
253 4,070
Non=Current Liabilifies:
Financial liabilities
Lease Liability 5 1,932 1,216
Provisions 17 72 324
Total Non-Current Linbilities 2,004 1,540
Current Linbilities:
Financial liabilities
(i) Borrowings I8 52,200 45,000
(ify Trade payables 19
- Outstanding dues of micro and small enterprises 59 0
- Outstanding dues of other than micro and small enterprises 68,195 21,847
(iii} Lease Liability 5 610 565
(iv) Other Financial Liabilities 20 4,620 3,571
Income Tax Liabilites {Net) 9 - 2,881
Other Current Liabilities 21 3,469 4,184
Provisions 17 84 |
“Total Current Liabilities 1,29,237 1,48,04%
‘Total Equity and Linbilities 131,494 153,659
Summary of significant accounting policies 21
The ﬂmﬂpﬂnﬁng notes fonm an inl:gnﬂ part of the financial statements 345

As per our report of even date attached
ForBSR & Co. LLP

Chartered Accountants

Firm registration number: 101248W/ W-100022

Jayesh T Th r
FPariner
Mﬂhbﬁsllip no,: 113959

Place : Mumbai

Date : 77 f"‘lmd e

For and on behalf of the Board of Directors of
SWAL Corporation Limited
CIN No- U241 IOMHI9TIPLC 136661

W i (e

K.R.Srivastava Rupesh Gupta
Managing Director Director

DIN-00810303 DIN-09750511
Place ; Mumbat Place : Mumbai

Date 1 | f",’l,ﬁ ?\:A‘-{ Date : & | I"'kuﬂ Ru‘,u_f




SWAL CORPORATION LIMITED
Statement of Profit and Loss for the year ended 31 March 2024

Particulars Notes Year Ended
31 March 2024 31 March 2023
INR Lacs INR Lacs

Income
Revenue from operations 22 71,066 1,24.743
Other income 23 3,589 14,037
Total Income 74,655 1,38,780
Expenses
Purchases of stock-in-trade 58,867 92 486
Changes in inventories of traded goods 24 (66) (3,802)
Employee benefits expense 25 2,904 4317
Finance cost 26 4,749 2,660
Depreciation and amortization expenses 27 875 735
Other expenses 28 12,434 17,386
Total Expenses 79,763 1,13,812
(Loss)/ Profit before tax (5,108) 24,968
Tax expenses:

Current 1ax 9 - 4,603

Deferred tax (1,292) (941

Income Tax for prior period - 38
{(Loss)/ Profit for the year after tax (3,816) 21,268
Other Comprehensive Income 29
(i) Items that will not be reclassified to profit or loss () (57}
(11) Deferred tax relating to items that will not be reclassified to profit or loss 0 15
Total Comprehensive Income for the year (3,817) 21&25
Earnings per equity share (In INR) 30
Basic & Diluted (382) 2,127

Summary of significant accounting policies 21
The accempanying notes form an integral part of the financial statements 3tods

As per our report of even date attached
For BS R & Co. LLP

Chanered Accountants
Firm registration number: 10124 8W/ W-100022

Jayesh T Thakkar
Pariner

Membership no.: 113959

Place : Mumbai

Date : A1 H‘\U ‘2"1“1

For and on behalf of the Board of Directors of
SWAL Corporation Limited
CIN No:- U241 10MHI1979PLC 136661

05 b

E.R.Srivastava Rupesh Gupta
Managing Director Director
DIN-00810303 DIN-09750511
Place : Mumbai Pl

ace : Mumbai
Date & | Mﬂ#loall Date : @ l"la\,' el g




SWAL CORPORATION LIMITED
Cash flow statement for the year ended 31 March 2024

Particulars Year Ended
31 March 2024 31 March 2023
INR. Lacs INR Lacs
Cash Mow from operating activities
(Loss)/Profit before tax from operations (5,108) 24,968
Depreciation and amortization expense 875 735
Profit From Limited Liability Partnership 5 (196)
(Reversal) of provision / provision for doubtful debts & advances - 3,144
Profit on sale of investments. - {362)
Excess provisions written back (82)] (102)
Dividend from subsidiary (Refer nate 32) 8 (9,967)
Finance charges 4,749 2,690/
Interest [ncome (3,428) (3,512)
Unrealised exchange difference (net) (1) =
Operating (loss)/ profit before working capital changes (2,994) 17,398
Movements in working capital
{Decrease)/ Increase in trade payables (23,525) 13,366
(Decrease)/ Increase in other current/financial liabilities (530) 1,416
{Decerease) in Provisions {170) 49)
Decrease / (increase) in trade receivables 46,640 (35,346)
{Increase) Decrease in inventaries (95) (3.810)
(Increase) Decrease in Other CurrentMon Current Assels (74300 851
(Increase) in other financial assets (67) (19
Cash generated from /{used in) operations 11,829 (6,193)
Income tax paid (4.062) (769}
Net cash flow penerated from/ (used in) operating activities (A) 7,767 (6,962}
Cash flows from investing activities
Purchase of fixed assets, including CWIP and capital advances (225) (312)
Purchase of other intangible assets including intangible assets under development (2) (4)
Sale of Investment E 5,310
Loans granted / repaid (Net) (98) (7,164)
Loans given to fellow subsidiary (11,270) -
Dividend from subsidiary (Refer note 32) - 9,967
Interest income 1,705 1,570
Net cash flow (used in)/gencrated from investing activities (B) (9,890) 9,367
Cash flows from financing activities
Borrowing taken/(repaid) (Met) 8,600 32,400
Borrowings from holding and ultimate holding company {12,400} =
Repayments of borrowings to holding and ultimate holding company 11,000 =
Dividend paid - (32,495)
Payment of principal portion of lease liabilities (726) (651)
Finance charges {3,663) {2,080}
Net cash flow generated from/ (used in) financing activities (C) 2,811 (2,826)
Net increase/{decrease) in cash and cash equivalents (A + B +C) 638 (421)
Cash and cash equivalents at the beginning of ihe year 5,058 5479
Cash and cash equivalents at the end of the year 5,746 5,058

Summary of significant accounting policies

The statement of cashflow has been prepared under the indirect method as set out in Indian Accounting Standards (Ind AS 7).

As per our report of even date attached

For BSR & Co. LLP

Chartered Accountants

Firm registration number: 101248W/ W-100022

Jayesh T Thakkar K.R.Srivastava
FPariner Managing Director
Membership no.: 113959 DIN-00810303
Place : Mumbai Place : Mumbai

Dale 2‘-1 M‘hd {UAH

Date : I:B—f Hc\ﬁ Jugi.r

For and on behalf of the Board of Directors of
SWAL Corporation Limited
CIN Mo:- U241 10MH1979PLC136661

W 3=

Qo bt

Rupesh Gupta
Divector
DIN-09750511

Place ; Mumbai

Date : @] Maﬂ-l] .r,?'hﬂ?
2P0
00




SWAL CORPORATION LIMITED

Statement of Changes in Equity Tor the yvear ended 31 March 2024

AL Equity Share Capital

INR Lacs
Asat Asat
Particulars 31 March 2024 31 March 2023
Number of shares Amount Number of shares Amount
Equity shares at the beginning of the year 10,00,007 100 L0.00,007 100
Add:-Shares issued during the yvear - - - -
Equity shares at the end of the year 10,00,007 100 10,00,007 100
B. Other Equity
INR Lacs
Reserves & surplus
Particulars Capital redemption | General reserve| Retained earnings Total Equity
reserve
Asat 1 April 2023 702 64 2,704 3,970
Profit for the vear - (3.818) (3,816)
Re-measurement of the net defined liability/asset, net - - (1 (1)
of tax effect (OCI)
Asat 31 March 2024 702 64 (1, 113) 153
INR Lacs
Reserves & surplus
Particulars Capital redemption | General reserve| Retained earnings Total Equity
reserve
Asat 1 April 2022 702 564 13,689 15,155
Profit for the year - B 21,268 21,168
Re-measurement of the net defined lability/asset, net - - 42 42
of tax effect (OCI)
Dividends paid during the year 4 (32.495) (32,493)
Asat 31 March 2023 702 564 2,704 3,970
Summary of signilicant accounting policies 2.1
The accompanying notes form an integral part of the financial statements 3lpds

As per our report of even date attached
ForBS R & Co. LLP
Chartered Accountants

For and on behalf of the Board of Directors of
SWAL Corporation Limited

Firm registration number: |01248W/ W-100022 CIN No- UZ411OMH T979PLC 136661

VS

ICR.Srivastava
Managing Director
DIN-D08 10303

Rllpcth Gupta

Dhirector
DIN-0975031 |

Jayesh T Thakkar
Parter
Membership no.. 113939

Place : Mumbai

Date : 3\ Mccd el

Place : Mumbai

Date : sl HQ‘H Qﬁ ‘u‘l

Place : Mumbai

Date ;2. M“—ﬂ 2.“’“‘




SWAL CORPORATION LIMITED
Notes to the financial statements for the year ended 31 March 2024

Corporate Information

The Company was incorpomated on 12th October, 1979, The regisiered office of the company 15 167, Dr. A B. Road, Worli, Mumbas - 400018 The company
is engaged in distribution and marketing of agro chemical farmulations and arganic fertilisers mainly in India.

The Company 15 principally engaged in the agro business of production end sale of agrochemicals, field crops, vegetable seeds and non agro business of
production and sale of industrial chemicals, chemical diates, speciality chemical

The financial statements were authorised for i1ssue in secordance with the resolution of the direciors on Tth May 2024,

Basiz of Preparation

The financial statements of the Company have been prepared in accordance with Indian Acc ing Siandards (Ind AS) under the Companies (Indian
Accounting Standards) Rules, 20015 notified under section 133 of the Componies Act 2013 (“the Act®) as amended thereafter and other relevant provision of
the Act

The financial statements have been prepared on an accrual basis and under the historical cost convention, except for the following assels and liabilities which
have been measured at fair value:

- Derivative financial instruments

- Certamn fi ial assets and linbili 4 at fair value {refer accounting policy regarding financial instrumenta),

The Company has consistently applied the ing policies to all periods presented in these financial s, except if mentioned otherwise.

The Minancial statements are presented in Indian Rupees (TNR') which is also the Companies functional currency and all values are rounded o the nearest lacs,
except when otherwise stated Wherever an amount 15 represented as INR O (zera), it construes a value less than Rupees fify thousand,

o

Summary of significant nccounting policies

Current versus non-current classification

The Company presents assels and liabilities in the balance sheet based on current/ non-current classification,

Based on the nature of products and the time between acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has
identified twelve months as i1s operating cycle for the purpose of current / nen current classification of assets and liabilities

Revenue recognition

The Company derives revenue primarily from sale of agro-chemical and other producis.

Revenue is recognized upon transfer of contrel of promised products or services to customers in an amount that reflects the consideration the Company expects
to receave in exchange for those products or services. Revenue excludes amounts collected on behalf of government authorities such as goods and service Tax
(GST).

To recognize revenues, the Company applies the following five step approach:

- idenuify the contract with a customer,

= identify the performance obligations in the contract,

- determine the transaction price,

- allozate the ransaction price to the perfonmance obligations in the contract, and

- recognize revenues when a performance obligation is satisfied.

Sale of Goods

The Company recognizes revenue from sale of goods measured upon satisfaction of performance obligatian which 15 a1 a point in time when control of the
goods s transferred to the customer, generally on delivery of the goods, Depending on the terms of the contract, which differs from contract lo contract, the
goods are sold on a ressonable eredil term. As per the terms of the contract, consideration that is variable, according to Ind AS 115, is estimated at contract
inception and updated therezfter at cach reporting dare or until erystallisation of the amount.

Rights of return

Far centracts permitting the customer to return an itern, revenue is recegnized 1o the extent that it is highly prebable that a significant reversal in the amount of
cumulative revenue recognized wall nat occur. Thus, the amount of revenue recognized is adjusted for expected returns, which are estimated based on the
previous history of sales return. In these cireumstances, a refund liability and a right 1o receive retucned goods (and corresponding adjustment to cost of sales)
are recognized. The entity measures right to receive returned goods at the carrying amount of the inventory sold less any expeeted costs 1o recaver goods,

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, rebates, scheme allowances, price concessions,
incentives, and returns, if any, as specified in the contracts with the customers. Revenue exclides 1axes collected from customers on behalf of the government
Accruals for discountsfincentives and returns are estimated (using the most likely method based on accumnulated experience and underlying schemes and
agresments with customers). Due (o the short nature of eredit penod given to customers, there is no financing component in the contract

Rendering of services
Income from services are recognized as and when performance obligation is met,

Interest income

For all debt instruments measured either at amortised cost or an fair value through other comprehensive income (OCT), interest income is recorded using the
effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or 1o the amortised cost of a financial linbility, When
calculating the effective interest rate, the Company estimates the expecled cash flows by considering all the contractual terms of the financial instrument (for
example prepayment, extension, call and similar options) but does not consider the expected credit losses, Interest income is included 1n other income in the
statement of profit and lass,

Export Incentives
Duty frec imports of raw materials under Advance License for Imports as per the Export and Import Policy are matched with the exports made against the said
licenses and the benefit / obligation 15 accounted by making surtable adjustments in raw material consumption.

The benefit accrued under the Duty Drawhack scheme and other schemes as per the Export and Impart Policy in respect of exports made under the said
Schemes 13 included under the head “Revenue from Operations™ as ‘Export Incentive’ under the head 'Other Operative Revenue',

ingame is ised when the Company’s right 1o receive the payment is established, which is generally when shareholders approve the dividend.

'alty\ dgome is recognized on an accrual basis in d with the sut of the relevant agreement.




SWAL CORPORATION LIMITED
Notes to the linancial statements for the year ended 31 March 2024

L

Froperty, Plant and Equipment

Items of Praperty, plant and equipment are stated a1 cost, net of accumulated depréciation and sceumulated impairment losses, ifany. Capital work-in-progress
15 stated a1 cost, is not depreciated and is assessed for imparrment, Cost compnses the purchase price and any attributable cost of bringing the asset to ils
warking condition for its intended use. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term canstruction
projects if the recognition criferia are met  Subsequent expenditure 18 capitalisod only 1f it is probable that the future economic benefits associated with the
expenditure will flow to the Company and the cost of the item can be measured reliably. When significant paris of plant and equipment are required 1o be
replaced at intervals, the Company depreciates them separately based on their specific useful lives. All other repair and mai e cosls are recognised in
stoternent of profit or loss as meurred. In respect of additions to fdeletions from the property, plant and equipment, depreciation is provided on pro-rata basis
with reference to the month of additen/deletion of the Assets.

Deprecintion

= Other Assets:

Drepreciation 15 provided for on siraight line basis over the estumnted useful life of the fixed asset as d by the manag t of as per schedule I 1o the
Companies Act, 2013, whichever is lower. The same are as under:

Mature of tangible Assels Uschul Life (years)
Building 60 years
Plant and Equipment 15 years
Furniture, Fixtures and Equipment's 10 Years
Office Equipment’s 5 Years
Computers 3 Years
Vehicles 8 Years

An item of property, plant and equipment and any significant part initially recognised is derecognised upen disposal {L.e., at the date the reciment abtains
control) or when ne future ezonomic bencfits ore expected from its use or disposal. Any gain or loss arising on derecognition of the assel (calculaled s the
difference between the net disposal proceeds and the carrying amount of the asset) 15 included in the stalement of prefit or loss when the asset is derecognised.

Intangible assets

Orther intangible assets

Intangible nssets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business eombination is their far
value at the date of acquisition. Following initial recegnitien, intangible assets with finite life are carried at cost less any accumulated amortisation and
aceumulated impairment lasses

4

Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related exp CRES
loss in ihe period in which the expenditure is incurred

flecied in st of profil or

The residual value, the amortisation period and the amortisatien method for an intangible asset with o finite useful hife is reviewed at least al the end of each
reporting period. Gaing or losses arsing from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
camying amount of the asse! and are recognised in the stalement of profit or loss when the asset is derecagnised

Following initial recognition of the development expenditure as an asset, the assel is carried ab cost less any accumulated amortisation and accumulated
impairment losses Amortisation of the assel begins when development 15 complete, and the asset is available for use. It iz amortised over the period of
expected future benefit. Amortisation expense 1= recogrised in the statement of profit or loss unless such expenditure forms part of carrying value of another

A summary of the policies applied to the Com pany's intangible assets is as follows

1 ible Assets Useful Lile {vears) Amortisation method used
Product Registration Fifteen years Amortised on straight-line basis from the month of additions 10 match their
future economic benefits
Other Intangible sssels Five years Amortised on straight-line basis

Foreign Currency

Transactions and balances

Transactions in foreign currency are recorded applying the exchange rate at the date of transaction. Monetary assets and liabilities denominated in foreign
currency remaining unsettled at the end of the year, are translated at the closing rates prevailing on the Balance Sheet date. Neon-monetary items which are
carried in terms of historical cost denominated in foreign y are reporied using the exchange rate at the date of transaciion. Exchange differences arising
as a resull of the above are recognized as inzome or expenses in the statement of profit and loss. Exchange difference arising on the settlement of monetary
itens at rates different from those at which they were initially recarded during the year, or reported in previous financial statements, are recognised as income
or expenses in the year in which they anise.

Foreign exchange difference on foreign currency borrowings, loans given, settlement gainfloss and fair value gainfloss on derivative contract relating o
berrowings are accounted and disclosed under finance cost. Such exchange difference does noi include foreign exchange difference regarded as an adjustment
10 the borrowings cost and capitalised wath cost of assets.

Fair value measurement

The Company measures financial instruments, such as, dervatives at fair value at each balance sheet date on a pontfolio basis,

Fair value 15 the price that would be received to sell an asset or puid to transfer o liability in an orderly ir ion | market participanis at the
measurement date, The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the hability takes place cither:

= In the principal market for the asset or hability, or
- Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or ihe most sdvantageous market musi be accessible by the Company,
The fair value of an asset or a liability is d using the ptions that market partieipants would use when pricing the asset or liability, assuming that

_markel participants act in their economic best interest.




SWAL CORFORATION LIMITED
Noles to the financial statements for the year ended 31 March 2024

All assets and liabilities for which fair value is mepsured or disclosed in the fi I st are categorised within the (air value hierarchy, descnbed as
follows, based on the lowest level input that is significant to the far value measurement as a whole:

= Level 1 — Quolted {unadjusted) market prices in active markets for identical assats or liabilities

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is d:rucllv_.- ar mdmd}y abservable

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value i vahl

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have oecurred between
lewels in the hicrarchy by re-assessing caiegonsation (based on the lowest level input that is significant o the fair value measurement as a whole) at the end of
cach reporting period

This nole summaries accounting policy for fair value, Other fair value related disclosures are given in the relevont notes,

- Quanutative disclosures of fair value meesurement hicrarchy

- Fi 1al instruments (including those carned at amortised cost)
b Lenses
i. As o lessee
At commencement or on modification of & contract that contains a lease comp . the Comp Il the consideration in the contract to each lease
component on the basis of its relative stand-alone prices, However, for the leases of properly the Company has elecied not to separat !l F s

and acsount for the lcase and non-lease components as a single lease component.

The Company recognises a right-of-use assel and a lease lability at the lease commencement date. The right-of-use asset 15 initally measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease
ingentives received

The right-of-use asset 1z subsequenily depreciated using the straight-line methad from the commencement date to the end of the lease term unless the lease
transfers ownership of the underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset refleets that the Company will
exercise a purchase option. In that case the nght-of-use asset will be depreciated over the useful hife of the underlying asset, which is determined on the same
basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain
remeasurements of {he lease liability.

The lease liability is initially measured al the present value of the lease payments that are not pmd at the commencement date, discounted using the inferest rate
implicit in the lease or, if that rate cannot be readily determined, the Company's mneremental borrowing rate. Generally, the Company uses its incremental
borrowing rate as ihe discount rate

The Company determines its incremental borrowing rate by obtaining interest rates from various external financing sources and makes certnin adjustments to
reflect the terms of the lease and type of the asset leased

Lease payments included in the measurement of the lease liability comprise the following:

fixed payments, including in~substance fixed payments,

variable lease payments that depend on an index or a rate, initially measured using the index of rate as at the commencement date;

amounts expected 1o be payable under a residual value gusrantee; and

the exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments m an oplional rencwal period if the Company
is reasonably cemain to exercise an extension option, and penalties For carly termination of a lease unless the Company is reasenably certain nol to terminate

?I‘nl::rlme liability is measured ot amortised cost using the effective interest method. It is remeasured when there is a change in future lease payments arising
from a change in an index or rate, if there is a change in the Company's estimate of the amount expected 1o be payable under a residual value guaraniee, if the
Company changes its assessment of whether it will exercise a purchase, extension or termination option or if there is a revised in-substance fixed lease
payment. When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-al-use asset or is recorded
n profit or loss if the carrving amount of the rght-of-use asset has been reduced to zere

Short-term leases and leases of low-value assets
The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value assels and short-term lzases, mncluding [T equipment
The Company recognises the lease payments associated with these leases as an expense on a straight-line basis over the lease term.

i Inventories
Packing materials and raw materials are valued at lower of cost or net realisable value. Cost is determined on moving weighted average basis. The aforesaid
items are valued below cost iT the Gnished products in which they are to be incorporated are expected to be sold ot a loss

Weork-in-progress, fimshed products and by-products are valued at lower of cost or net realizable value. Cost is delermined on standard cost basis which
approximates the actual cost. Variances, exclusive of abnormally low volume and operating performance, are adjusted to inventory.

Traded goods are valued at lower of cost and net realizable value. Cost includes cost of purchase and other costs incarred in bringing the nventories Lo their
present loeation and eondition. Cost i determined on a weighted average basis.

--_‘:'._:T:_L"-.,Ncl realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary to
nﬂ‘he the sale,

: E?; y reviews the condition of its inventories and makes provision against obsolete and slow-moving inventery ilems which are identified as no longer
.sultﬂ sale or use. Obsolete and slow-moving items are valued at cost or estimated net realisable value, whichever is lower,
|I=-prn of inventories is recognised as an expense during the year.




SWAL CORPORATION LIMITED
Notes to the financial statements for the year ended 31 March 2024

jo Impairment of non-finnncial assels
The Company assesses, at each reperting date, whether there 15 an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the assel’s recoverable amount.

An asset’s recoverable amount is the higher of an asset’s or cash-generating umit’s (CGU) fair value less costs of disposal and its value in use. Recoverable
amount 15 determined for an individual asser, uniess the nsset does not generate cash inflows that are largely independent of these from other assets or
Company’s of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount,

In assessing value o use, the estimated future cash fows are discounted io their present value using a pre-tax discount raté that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions ore taken
into account. IF no such transactions can be identified, an appropriale valuation model is used These calculations are corroberated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicalors,

The Company bases its impairment caleulation on delailed budgets and fi leulations, which are prepared separately for each of the Campany's CGUs
to which the individual assets are allocated. These budgeis and forecast calculations generally cover a period of five years. For longer periods, a long-term
growth rate is calculated and applicd to project future cash flows after the fifth year, To estimate cash flow projections beyond periods covered by the most
recent budgets/forecasis, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent years, unless an
increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the products, industrics, or country or
eountries in which the entity operates, or for the market in which the asset is used

For nssets excluding goodwill, an assessment is made ai each reporting date to determine whether there 15 an indication that previously recognised impairment
losses no longer exist or have decreased. If such indication exists, the Company estimaies the asset's or CGU"s recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable ameunt since the lasi impairment loss
was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the sarrying amount that
would have been determined, net of depreciation and amortisation, had no impai loss been gnised for the asset in prior years. Such reversal is
recogmised in the statement of profit or loss

k. Provisions

Pravisions are recognised when the Company has a present obligation {legal or constructive) as a result of a past even, it 13 probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separute asset,
but only when the reimbursement 15 virually certein. The expense relating 1o a provision is presented in the statement of profit and loss net of any
rmimbirsamant

If the effect of the time value of money is matenal, provisions are discounted using a current pre=tax rate I:.hat reflects, when appropriate, ihe risks specific to
the liability When discounting is used, the increase in the provision due to the p ze of time is gnised as a finance cost. Provisions are reviewed at each
balance sheet and adjusted to reflect the current best estimates

L Retirement and other employee benelits
Shori-term employee benefits
Short-term employee benefits are expensed as the related serviee is provided. A Hability is recognised for the amount expected to be paid if the Company has a
present legal or constructive obligation to pay this ameount as a result of past service provided by the employee and the obligation can be estimated reliably

Defined contribution plans

Obligations for contributiens 1o defined contribution plans are expensed as the related service is provided. Prepaid contributions are recognised as an asset to
the extent that a cash refund or a reduction in fUture payments is available

Provident Fund is a defined contribution scheme established under a State Plan. The contributions 10 the scheme are charged to the statement of profit and loss
in the year when employee rendered related services

Superannuztion Fund is a defined contribution scheme and contributions to the scheme ure charged to the stalement of profit or loss i the year when the
contributions zre due  The scheme is funded with an insurance company in the form of a qualifying insurance policy

Defined benefit piaas
The Company’s net obligetion in respect of defined bencfit plans is calculated separately for each plan by estimating the amoun: of future benefit that

emplayees have earned in the current and prior periods, discounting that amount and deducting the fair velue of any plan assets

The calculation of defined benefit obligations is performed annually by a qualified actuary using the projected unit credit method, When the caleulation results
in o potential asset for the Company, the recognised asset is limited to the present value of ceconomic benefits available in the form of any future refunds from
the plan or reduetions in future contributions to the plan. To calculate the present value of economic benefits, consideration is given to any applicable minimum
funding requirements.

Remensurements of the net defined benefit liabtlity, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of
the asset ceiling (if any, excluding interest), are recognised immediately in Other Comprehensive Income (OCI). The Company determines the net interes:
expense (income) on the net defined benefit liability (asset) for the period by applying the discount rate used to measure the defined benefit obligation at the
beginning of the annual period 1o the then-net defined benafit liability (asset), taking into sccount any changes in the net defined benefiu liability (asset) during
the peried as a result of contributions and benefit payments. Met interest expense and other cxpenses related to defined benefit plans are recognised in

When the benefils of a plan are changed or when & plen is curtailed, the resulling change in benefit that relates to past service or the gain or loss on curtailment
is recognised immediately in the statement profit or loss. The Company recognises gains and losses on the setilement of a defined benefit plan when the
settlement occurs

=2 -Tll{ Company's net obligation in respect of leng=term employze benefits is the amount of future beacfit that employees have eamed in return for their service
in thécurrent and prior periods. Thet benefit is discounted to determine its present value. Remeasurements are recognised in profit or loss in the period in

w\luch l‘l}ﬁmse
Termination benefits are expensed at the earlier of when the Company can no longer withdraw the offer of those henefits and when the Company recognises
costs for a lksn'uclunng If benefits are not expected to be settled wholly witlin 12 months of the reporting date, then they are discounted
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Notes to the financial statem ents for the year ended 31 March 2024

Financial mstruments
A finangial instrument is any contract that gives rise 1o a financial asset of one entity and a financial liability or equity instrument of anather entity.

Finnncial assets

Initial recogmition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other comprehensive income (OCH), and
fair value through profit er loss. The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow characteristics
and the Company's busi madel for m ing them The Company initially measures a fimancial asset at its fair value plus, in the case of a financial assel
mol at fair value through profit or loss, transaction costs

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both its followang conditions are met-

a) The asset is held within a business model whose objective 15 1o hald assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest {SPPI) on the principal amount

outstanding
ARer initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost 15

caleulated by taking into account any discount er premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is

included in ather income in the statement of profit or loss The losses arising from impairment are recognised in the statement of profit or loss

Debt instrament at FYTOCI

A ‘debt instrument” is ¢lassified at FYTOCL if both of the followang criterna are met:

a) The abjective of the business modzl is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset"s contractual cash flows represent SPPL

Debt instruments ineluded within the FYTOCI catcgory are measured initially as well as at each reporting date at far valve. Fair value movements are
recognized in the other comprehensive income (OCI) However, the company recognizes interest income, impairment losses and reversals and foreign
exchange gain or lass in the Profit and Loss. On de-recognition of the asset, cumulative gain or loss previously recognised in OCI 15 reclassified from the squity
1o Profit and Loss. Interest earned whilst holding FVTOCIH debt instrument is reported as interest income using the EIR method

Debt instrument at FVTPL

FVTPL i a residual eategory for debt instruments. Any debt instrument, which does not meet the eriteria for categorization as at amortized cast or as FVTOCI,
1z classified as at FVTPL

In addition, the company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCIH criteria, as at FVTPL. However, such
election is allowed enly if doing so reduces or eliminates a measurement or recognition inconsistency (referred 1o as “scoounting mismatch’). The company has
designated cenain debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all ehanges recognized in the statement of profit and loss,

Equity investments

All equity investments in the scope of Ind AS 102 are measured at fair value. Equity mstruments which are held for trading are classified a5 at FVTP'L. For all
other equily instrumenls, the company may make an irrevocable election to present in other comprehensive income subseq hanges in the fair value. The
company makes such election on an instrument-by-instrument basis, The classification is made on initial recognition and is irrevecable.

1f the company deeides to classify an equity instrument as 26 FYTOCI, then all fair value changes on the instrument, excluding dividends, are recagnized in the
OCI There is no recyeling of the amounts from OCI to statement of profit and less, even on sale of investment. However, the company may transfer the
cumulative gain or loss within equity

Equity instruments inchaded within the FVTPL category are measured at fair value with all chunges recognized in the statement of profit and loss,

Die-recognition

A ﬁnln:l-ul asset (or, where applicable, a part of a financial assel or part of a company of similar financial assets) 5 primarily de-recognised (i.c. removed from
the Company's balance sheet) when.

= The rights 1o receive cash fows from the asset have expired, or

- The company has transferred its rights to receive cash flows from the asset or has assumed aa cbligation to pay the recerved cosh flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and cither () the company has transferred substantially all the risks and rewards of the
asset, or (b) the company has neither transferred nor retained substantially all the nsks and rewards of the asset, but has transferred contrel of the asset

When the company has transferred its rights to receive cash flows from an asset or has entered inte a pass-through arrangement, it evaluates if and to what
extent it has retained the nisks and rewards of ownership, When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor

= nsferred cantrol of the asset, the company continues to recognise the transferred asset o the extent of the Company’s continuing involvement. In that case,

ih:}l:omq:uy also recognises an asseciated liability. The transferred asset and the associated liability are measured on a basis that reflecis the rights and
“obl ._;‘\tlm the C has retained.

% Cun‘tipu’mg}nmlv:menl that takes the form of a guorantee over the transferred asset 15 measured at the lower of the original carrying amount of the asset and
1 the mx}:iyyﬁ-pl amount of censideration that the company could be required to repay.

LB !
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SWAL CORPORATION LIMITED
Notes to the financial statemenis for the year ended 31 March 2024

Impairment of financinl assels

Tn accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recagnition ef impairment loss on the following
financial assets and credit nsk exposure

2] Financial assets that are debt instruments, end arc measured at amontised cost e.g, loans, debt securities, deposits, trade receivables and bank bal

b) Financial assets that are debt instruments and are measured as at FNVTOCI
¢) Lease receivables under Ind AS 116
d) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115

{referred to as contractual revenue receivables” in these dalane fi il 5t ]

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
- Trade receivables or coniract revenue receivables; and
= All lease receivables resulting from transactions within the scope of Ind AS 116

The application of simplified appreach does not require the Company to track changes in credit nisk. Rather, it recognises impairment loss allowance based on

Iifetime ECLs at each reporting date, right frem its initial recognition.

The Company recognises impairment lass allowance based on lifetime ECLs a1 each reponting date, right from its inftiel recognition. For recognition of
impatrment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant increase in the credit risk since
initial recognition, I credit risk has not increased significantly, 12-month ECL is used to previde for impairment loss. However, if credit nsk has increased
significantly, lifetime ECL is used. If, in a subsequent pericd, eredit quality of the instrument improves such that there is no longer a significant increase in
credit risk since instial recognition, then the entity reverts (o recognising impairment loss allowance based on 1 2-month ECL

Lifetime ECL are the expected credit lasses resulling from all possible default events over the expected life of a financial instrument. The 1Z-month ECL 5 a
portion of the lifetime ECL which resubis from default events that are possible within 12 months after the reporiing date.

ECL 15 the difference berween all contractual cash flows that are due 1o the Company in accordance with the contract and all the cash flows that the entity
expects (o receive (ie., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an enlity is required 1o consider:

- All conraciual terms of the financial instrument (including prepayment, extension, call and similar options) over the expeeted life of the financial instrument
However, in rare cases when the expected life of the financial instrument cannol be estimated reliably, then the entity 15 required te use the remaining
contractual term of the financial instrument

= cash flows from the sale of collateral held or Other credit enhancements that are mtegral to the contractual terms

- Financial assets measured as at amortised cost, eontrectual revenue receivables and lease receivables: ECL is presented as an allowance, 1o, a5 an integral
part of the measurement of those assets i the balance sheet. The allowance reduces the net canying amount. Until the asset meets write-off eriteria, the
company does nol reduce impairment allowance from the gross carrying amount,

Financial i
Initinl recognition and measurement

Financial lishilities are classified, at initial recognition, as financial lisbilities ot fair value through profit or loss, loans and borrowings, or payables, as
appropriate.

All finaneial liabilities are recogmsed initially at fasr value and, in the case of loans and borrowings and payables, net of directly attnbutable transaction costs,

The Company's financial lisbilities include trade and other payables, loans and borrowings including bank overdrafts, financial guaramee comtracts and
derivative financial instruments

Subsequent measurement

The measurement of financial lmbilities depends on their classification, as described below:

Financial linbilities at fair value throngh profit or loss

Financial liabilities at Gair value through profit or loss include Gnancial liabilities held for irading and financial liabilities designated upon initial recognition as
at fair value through profit or loss. Financial liabililies are classified as held for trading if they are incurred for the purpose of repurchasing in the near term.
This category also includes derivative financial instruments entered into by the company that are not designated as hedging instruments in hedge relotionships
as defined by Ind AS 109

Gains or losses on lighilities held for trading are recognised in the statement of profil and loss.

Finaneial linbility st amortised cost

After initial recognition, interest-bearing loans and borsowings are subsequently measured st amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabilities are de-recognised as well as through the EIR amonisation process.

Amortised cost 15 calculated by taking inte account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss
This category generally applics to borrowings.

Financial guarantee contracts

Financial guarantes contracls issued by the company are those eontracts that require o payment 1o be made to raimburse the holder for a loss it incurs because
the specified debior fails to make & payment when due in accordance with the terms of a debt instrument, Financial guarantee contracts are recognised initially
as @ liability at fair value, adjusted for transaction costs that are directly attributable 1o the issuance of the guarantee. Subsaquently, the liability is measured at
the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised less eumulative amaortisation.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced

by ancther from the same lender on substantially different terms, or the terms of an existing liability are substantially medificd, such an exchange or
“madification is treated as the de-recognition of the original hability and the recognition of a new liability. The difference in the respective carrying amounts is

recognised in the slatement of profit and loss
wl N

e1s and financial lisbilities ere offser and the net amount is reported in the balance shegt if there is a currently enforceable legal right to offset ihe
cqﬁt_uis;ll‘Tnunls and there 15 an inlention o setile on a net basis, to realise the assets and settle the lhabiliies simultancously.
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SWAL CORIORATION LIMITED
Notes to the financinl statements for the year ended 31 March 2024

p-  Cash and cash equivalents
Cash and cash equivalents in the balance sheet compnse cash at banks and on hand and shor-term deposits with an original maturity of three months or less,

which are subject ta an insignificant risk of changes in value.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank

overdrafts as they are considered an integral part of the Company's cash a0

q.  Cash dividend
The Company recognises a liability to make cash distributions to equity holders when the distribution is auheonised and the distribution is no fenger at the
discretion of the Company. As per the corporate laws in India, a distribution is autherised when it is approved by the shareholders. A corresponding amount 15
recognised directly in equity,

r.  Taxes
Current income iax
Current income tax assets and liabilities are measured 2t the amount expected to be recovered from or paid 1o the taxation authorities in accordance wath the
Ineome-tax Act, |961. The tax rates and tax laws used to compute the amount are those that are enacted o substantively enacted, s the reporting date

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive incame or in equity).
Current fax items are recognised i correlation to the underlying transaction either in OCI or directly in equity. Manggement peniodically evaluates positions
taken in the tax returns with respect to situatiens in which applicable tax lations are subject to interpretation and establishes provisions where appropriate

Deflerred tax

Deferred tax is provided using the balance sheet methad an temporary differences between the tax bases of assets and liabilities and their carrying amounts for
financial reparting purpases at the reperting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except

= When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in 3 transaction that 15 not & business combination and, at
the time of the transaction, affects neither the accounting profit nor laxable profit or loss

= In respect of taxable temporary differences iated with i its in subsidiaries, assocrates and interests in joint ventures, when the timing of the
reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future

Deferred tax assels are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses are recognised to
the extent that it is reasonably certain that taxable profit will be available against whach the deductible temporary differences, and the carry forward of unused
1ax credits and unused 1ax losses can be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an assel or liability in a ransaction that is
not @ business combination and, at the time of the transaction, affects neither the accownting profit nor taxable profit or loss

The carrying amount of deferred tax assets is reviewed al each reporting date and reduced to the extent that it 15 no longer probable that sufficient taxable
prafit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reaporting date and
are recognised to the extent that it has become reasonably ceriain that future taxable profiis will allow the deferred tax asset to be recovered.

Deferred tax assets and linbilities are measured at the tax rates that are expected 1o apply in the year when the asset is realised or the lability is senled, based
on tax rates (and tax laws) that have been enacied or substantively enacted at the reporting date.

Deeferred Lax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity}). Deferred
tax itemns are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Uneertain tax positions

Determination of taxable profit {tax loss), tak bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments
under Ind AS 12. It outlines the following: {1) the entity has to use judgement, to determine whether vach tax trestment should be considered separately or
whether some can be considered together. The decision should be based on the approach which provides better predictions of the resolution of the uncertainty
(2) the entity is to assume that the taxation authonity will have full knowledge of all relevant snformation while examining any amount (3) entity has to consider
the probability of the relevant 1axation authority accepting the 1ax tr and ihe d ination of 1axable profit (tax loss), tax bases, unused 1ax losses,
unused tax eredits and tax rates would depend upon the probability.

5.  Governmenti granis
Government grants are recognised where there is reasonable assurance that the grant will be recerved and all attached conditions will be complied with. When
the grant relates to an expense ilem, it is recogrised as income @n @ systematic basis over the periads that the related costs, for which it 15 intended to
compensate, are expensed. When the grant relates to an asset, it is recognised as income in cqual amounts over the expected uselul life of the related assets.

t.  Ensrnings Per Share:
Basic earmings per share are calculated by dividing the net profit or loss for the period attributable to equity sharcholders by the weighted average number of
equity shares outstanding during the period.
For the purpose of caleulating diluted earnings per share, the net profit or loss for the period attributable to equity sharchalders and the weighted average
number of shares outstanding during the period are adjusted for the effects of all dilutive petential equity shares.

[ Segment Reporting:
Based on "Management Approach” as defined in Ind AS 108 -Operaling Segments, the Chief Operating Decision Maker evaluates the Company's performance
and allocates the resources based on an analysis of various performance indicators by business segments. Inter segment sales and transfers are reflected at

Un ble stems includes general corporate income and expense items which are not allocated 1o any business segment,

(% Seigient olicies:
G dThet;umpL'I prepares its segment information in conformity with the accounting policies adopted for preparing and presenting the financial statements of the
ol npany as ] whole. Common allocable costs are allocated to each segment on on appropriate basis.
=
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1

Contingent Linbility and Contingent assets
A contingent hability s 2 possible obligation that arises from past events whose existence will be confirmed by the occurrence or nan—occurrence of one or

mare uncertain future events not wholly within the control of the Company or a present obligation that is not recognized because it is nol probable that an
oulflow of resources will be required 1o settle the obligation. A contingent liability alsn arises in extremely rare cases where there is a liability that cannot be

recognized because it cannot be measured relisbly. The Company does not a ing liability but discloses ils existence in the financial
P —
A contingent asset i nat gnised unless it b irtually certain that an inflow of economic benefits will arise. When an inflow of economic benefits 15

probable, contingent asset are disclosed in the financial statements
Contingent hatnlities and contingent assets are reviewed al each balance sheel date.

Recent Indian Accounting Standords {(Ind AS)

The aceounting policies applied in these standalone financial statements are the same as those applied in the last audited standal fi ial 5t excepl
for standards applied during the period as mentioned below. These new standards are effective from 1 April 2023, but they do not have a material effect en the
Company’s financial statements.

Ind AS 1 - Presentation of Financinl Statements

Ind as | = The amendments aim to help entities provide accounting policy disclosures that are more useful by replacing the requirement fior entities to disclose
their ‘significant’ accounting policies with a requirement to disclose their “material’ accounting policies and adding guidance on how extities apply the concept
of materiolity in making decisions about sccouniing policy dizclosures

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors
Ind & - The amendments clarify the distinction between chonges in accounting estimates and changes in accounting policies and the correction of errors. It has
also been clarified how entities vse measurement 1echniques and inputs to develop accounting estimates,

Ind AS 12 - Income Taxes

Ind 12 The amendments narrow the scope of the initial recognition exception under Ind AS 12, so that it no longer applies to transactions that give rise to equal
taxable and deductible temporary differences. The amendments should be applied io transaciions that eccor on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earlies! comparative period presented, a deferred tax asset (provided that sufficient taxable

Significant ling esti pii nnd jodgemenis

The preparation of the Co "s financial stal Is requires mar 11 1o make estimates and essumptions that affect the reported amounts of revenues,
expenses, nssels and linbilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment ta the carrying amount of assets or liabilities effected in future periods.

Estimates and assum ptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a sipnificant risk of causing a
material adjustment to the carrying amounts of assets and liabilities wathin the next financial year, are deseribed below. The Company based its assumptions
and estimates on parameters available when the financial staterments were prepared. Existing circumstances and sssumptions about future developments,
hewever, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the

Tazes

There are many transactions and caloulations undertaken during the ardinary course ef business for which the ultimate tax determination is unceriain. Where
the final tax cutcome of these matters is different from the amounts initially recorded, such differences will impact the current and deferred tax provisions in
the period in which the tax determination is made. The assessment of probability involves estimation of @ number of factors including future laxable income.

Defined benefit plans {gratuity benefits)

A lability in respect of defined benefit plans is recognised in the balance sheet, and is measured as the present value of the defined benefit obligation at the
reparting date less the fair value of the plan's assets. The present value of the defined benefit obligation is based on expected future payments at the reporting
date, calculated annually by independent actuarics. Consideration is given 1o expected future salary levels, experience of employee departures and periods of
SErvice.

Fair value measurement of financisl instruments

When the fair values of financial assets and ﬁm.r!l:la] Imlnlltl:s recorded in the balance sheet cannal be measured based on quoted prices in active markets,
their fair value is ed using valuati i i g the D ed cash flow (DCF) model. The inputs to these models are taken from observable
markets where possible, but where ths is not reasihle a deyu of judgement is required in establishing fair values. Tudgements include considerations of inputs
such as liquidity nisk, eredit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments.

Provision against obsolete and slow-moving inventerics

The Company reviews the condition of tts inventories and makes provision against obselete and slow-maoving inventory ilems which are identified as no longer
suitable for sale or use. Company estimates the net realisable value for such inventories based primarily on the latest mvoice prices and current market
conditions. The Company camies out an invenlory review at each balance sheel date and makes provision sgainst obsolete and slow-moving items. The
Company reassesses the estimation on cach balance sheet date

“Impairment of finnncial assels

* The'Gompany assesses impairment based on expected eredit losses (ECL) model en trade receivables. The Company uses a provision matrix to determine

ent loss allowance an the portfolio of trade receivables The provision matrix is based on its histerically ebserved defaull rates over the expecied life of
ivable and 15 adjusted for forward looking estimates. At every reporting date, the historical observed default rates are updated and changes in the
gmg estimates are analysed.
|
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Notes to the financial statements For ihe yeor ended 31 March 2024

Impairment of noo- financial assels

The Company assesses al each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual impaimment
testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an asset’s fair value less
costs of disposal and is value in use 1t is determined for an individual asset, unless the asset does not generate cash nflows that are largely indepeadent of
those from other assets or Company of assets. Where the carrying amount of an essel exceeds its recoverable amount, the asset is considered impaired and is
written down 1o its recoverable amount. In assessing valus in use, the estimated future cash flows are discounted 10 their present value using a pre- tax discount
rate that reflests current market assessment of the time value of moncy and the risk specific 1o the asset. [n determining fair value less cost of disposal, recent
markel Iransactions arc faken inte acceunt [f ne such tr tions can be identified, an oppropriate valuation model is wsed. These caleulations arc
corroborated by valuation multiphs, queted share price for publicly traded subsidiaries or other available fair value indicators

Useful lives of property, plant and equipment
The Company reviews the useful life of preperty, plant and equipment at the end of each reporting period. This reassessment may result in change in

deprecialion expense in fuiure periods

Impairment of invesiments in subsidiaries
The Compary reviews its carrying value of investments earried ot cost {net of impairment, if any) annually, or more frequently when there is indication for
impairment 1f the recoverable amount is less than its carrying amount, the impairment loss is accounted for in the statement of profit and loss

Discount/incentives and snles return
The Company recognises the accruals for discount/incentives and returns based on accumulited experience and underlying schemes and agreements with

cUSIOMmErs
Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116, Identification of a leasc requires significant judgment,
The Company uses significant judgement in assessing the lease term (including anticipated Is) and the applicable discount rate

The Company determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option to exiend the lease if the
Campany iz reasonably certain to exercise that option; and perieds covered by an option to terminate the lease if the Company 15 reasonably cerlain not to
exercise that option. In assessing whether the Company is reasonably certain to exercise an option to extend a lease, or nol to exercise an oplion 1o lerminale a
lease, it considers all relevant facts and circumstances that create an economic incentive for the Company 10 exercise the option ta extend the lease, or not to
exercise the option to terminate the lease. The Company revises (he lzase term if there is a change in the nen-cancellable period of a lease
The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a pertfolio of leases with similar
= - ~charagteristics.
; Determining the fair value less costs to sell of the held for sale assets based on significant observable inputs
The. fair '\i"a‘_\.kl.' of asseis held for sale are recognised ai fair value less cost of dispesal. These asscts are planned to be dispesed of to settle customers
werable amount.




SWAL CORPORATION LIMITED
Notes to the financial statements Tor the year ended 31 March 2024

3 PROPERTY, PLANT AND EQUIPMENT

INR Lacs
PROPERTY, PLANT AND EQUIPMENT Capital Work in
[Particular Building Plant & Fuarnifure & Office Vehicles Computers Total Progress
Machinery Fixfures E
GROSS BLOCK
As at 01 April 2022 = 0 12 4 Lo 333 379 31,376
Addition 3,398 - 4 22 - 97 35821 .
Deletion/Capitalisation = - - - - - = {3.209%
Asat 31 March 2023 3398 kL 16 16 10 430 3,900 167
Addition o 1] L] 10 o 206 217 -
Deletion/Capitalisation - - - - - - - {167}
As at 31 March 2024 3,398 20 16 36 10 636 4,117 F
ACCUMULATED DEPRECIATION
As at 01 April 2012 - 7 5 3 B 213 248 -
Addition 4 2 2 9 1 82 100 -
Deletion -3 = = - - - - -
As at 31 March 2023 4 a9 1 12 9 07 348 -
Addinon 57 1 4 13 I 110 197 -
Deletion - - - - - - - -
A ot 31 March 2024 SJ 10 11 25 10 417 545 -
NET BLOCK
As at 31 March 2024 3337 | 10| 5| 1] o] 208 | 3,572 -
As a1 31 March 2023 3394 | 1| | Tl 1] 123 | 3,552 167
Capital work in progress ngeing schedule
INR Laes
Particular As at 31 March 2
Projects in Projects Projects in Projects
progress _tempararily nrogrest temporanily |
Less than 1 year = & F -
ictyars. _ < 2 42 -
7 243 yenes ™ . - 105 .
| More tian 3 viar . - :'_,: .
m B : \ 16




SWAL CORPORATION LIMITED
Nates to the financial statements for the year ended 31 March 2024

4 INTANGIBLE ASSETS

INR Lacs
Particulars Other Intangible
Intangible Asset under
Asser-Product | Development
Repistration
GROSS BLOCK
As at 01 April 2022 61 il
Addition 125 4
Deletion/Capitalisation - (125)
As at 31 March 2023 186 190
Addition 49 -
Deletion/Capitalisation {3) (443
As at 31 March 2024 131 146 |
ACCUMULATED DEPRECIATION
As at 01 April 2022 10 -
Addition 14 -
Deletian - =
As at 31 March 2023 24 -
Addition 43 -
Deletion - -
As at 31 March 2024 67 =
NET BLOCK
As at 31 March 2024 165 146
As at 31 March 2023 162 190
Intangible assets under development ageing schedule
INR Lacs
As at 31 March 2024 As ut 31 March 2023
Particulars Projects in progress Projects temporarily Projects in Projects
suspended progress temporarily
suspended
Less than | year - - 4 -
1-2 years 146 - B -
2-3 years - - 26 -
Maore than 3 years - - 152 -
Total 146 - 190 -

Intangible assets under development consist of expenditure related to product development and registration, which have a finite life and the
same are carried at cost.

“fntangibles under development represents studies related to product registrations which are still under progress. These studies are for those

: pfon[usus where feasibility has been established. Once developinent has been completed, these are transferred to intangible asseis and
ainpfrii;qlion arce carried accordingly.

.

"f.l‘ % -'l - i . . . - ..
: -"Th'q'rre..,ar\;,no intangible asset under development whose completion is overdue or has exceeded its cost as compared to its original plan.

v




SWAL CORPORATION LIMITED
Notes to the financial statements for the year ended 31 Mareh 2024

5 Leases under Ind AS 116

-.\_\}
[Total amount recopnized in profit or loss
AN

\ i Company as a Lessor

", N

Al the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU™) and a corresponding lease liability for all
lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (shori-term leases) and low value leases.
For these short-tenn and low value leases, the Company recognizes the lease payments as an operating expense.

Company as a lessee

i. Right-of-use assets INR Lacs
Particulars 3-Mar-24 31-Mar-23
Bal as at the beginning of the year 1,562 1,554
Additions during the year 2,043 829
Less: Deletions during the year (589) -
Less; Depreciation for the year charged to Profit and Loss (635) (621}
Balance as at the end of the year 1_.3.3: Ii561
ii. Lease liability

ING [ acye
Particulars 31-Mar-24 31-Mar-23
Balances as at the beginning of the year 1,781 1,474
Additions during the year 2,043 829
Interest cost accrued for the year 208 122
Lease terminated during the year (To4) -
Payments of lease liabilities {726) {651)
Balance as at the end of the year 2,542 1,751
Maturity analysis of lease liability - undiscounted contractual cash Mows

IND I woe
Particulars 31-Mar-24 31-Mar-23
Less than one year G695 691
One to Three Years 1,534 158
More than three year 1.497 1,108
‘Total undiscounted cash flows 3.726 1,957
Discounted lease labllities
Current Lease Liabilities 610 565
MNon Current lease liabilities 1,931 1,216
iii. Amounts recognized in profit or loss

I
Particulurs 31-Mar-24 31-Mar-23
Depreciation on Right-of-use Assets 635 621
Interest Expenses on Lease Liability 208 129
Short-term lease rent expense 56 19

899 769

The 3 are no such amangements during the year.




SWAL CORPORATION LIMITED
Motes to the financial statements for the year ended 31 March 2024

6 Investments

INR Lacs
Particulars 3-Mar-24 31-Mar-23
Non=Current Invesimen(s
I i in Equity Instrument
a. Investments in Others (Fair value through Profic and Loss)
Federation of Agri-Value Chain, Manufacturers and Exporters
16,668 (Previous year -16,668) Equity shares of Rs. 10 each, fully paid 2 4
UPL Care Foundation (Fair valae through OCI)
1,000 (Previous Year Nil) Equity Shares of Rs 10 each, fully paid 0 1]
Associate Company (Stated at cost)
Umiversal Pestochem (Indusiries) Pvi. Lid. 18 I8
18,130 {Previous year 18,130) Equity shares of Rs 100 each, fully paid
Less: Provision for diminution in value of Investments (18) (18

vestmen TOV ics (Stated af cosi
National Savings Certificates 0 o
Total Non-current Invesmment 2 2
(1) Aggregate amounnt of unquoted investments 20 20
(1) Aggregate amount of quated investments = .
(i) Aggregate provision for diminution in value of investments (18} {18)
7 Loans
INR Lacs

Particulars Long Term Shori Term

As ai As af
31-Mlar-24 31-Mar-23 31-Mar-24 31-Mar-23

Unsecured, considered good
Loans and advances to related parties (refer nofe 32)
MNurture Agtech Limited * - - 27,065 15,795

Louns to employees . " 17 19

Loans and advances to other pariies
Inseci considered doulbtful

Premier Limited ** - - 500 500
Less:-Provision for doubiful loans and advances - - (5000 (300}
Other Loans and Advances - 42 - -
Provizion for deubtfl [oans and advances - {42) - -
Total - - 27,182 15814

* {The short term foan is payable on demand and rate of interest charged on loaus given is 11% 10 3% pa)
** (The short term loan was repayable on 01 July 2019, at the raie of interest of 15% p.a.)

Loans and receivables are non-derivative financial assets which generate a fixed or variable interest mcome for the Company.

The company has not entered with any Scheme(s) of arrangement in terms of sections 230 to 237 of the Companies Act, 2013.

No funds have heen advanced or loaned or invesied {either from bormowed funds or shiare premium or any other sources or kind of funds)
by the Company to or in any other persan(s) or entity{ies), including foreign cntitics (“Intermediaries™) with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall lend or invest in party identificd by or on behalf of the Company (Lltimate
jaries). The Company has not received any fund from any pany(s) (Funding Party) with the understanding that the Company shall
1 “directly or indirectly lend or invest in other persons or entites identificd by or on behalf of the Company (“Ultimate
I&;g_ﬁ.cinl,rl{;l'-!.?r provide any guarantee, sceurity or the like on behalf of the Ultimate Beneficiaries.

3 Wy




SEWAL CORPORATION LIMITED
Notes to the financial statements for the year ended 31 March 2024

Detuils of Loans given to ather Body Corporates w's 186 of the Companies' Act 2013

INR Lacs

Name of the Company J1-Mar-24 31-Mar-23
Loan given to fellow subsidiaries for working capital / business operations:
MNurture Astech Limited {repayable on demaund) (refer note 32) =
Opening balance 15,7935 15,795
Loans given during the year 11,270 -
Loans repayments during the year - =
Clasing balance 27.065 15,795

27,063 15.795

Maximum amount of loan outstanding dunog the year
Loan given to other for business operations:
Premier Limited (was repayable on 01 July 2009):
Opening balance 500 500
Loans given during the year ¥

Loans repiyients dmmg the vear - =
Closing balance 500 500
Maximum amount of loan oul 1 during the year 500 4]
8 Other Financial Assets
INR Lacy
Particulars Long Term Shart Term
As at As at

31-Mar-24 31-Mar-23 31-Mar-24 31-Mar-23

Unsecured, considered good

Seeurity deposits 270 208 - ]

Expon benefits receivable 2 |

Intercst receivable - - 3.897 2,174
A mn 205 3,897] 2,174

Unsecured, considered doubtful

Security deposits - - 4 4

Inverest recervable - - 75 75

Less: Provision for doubtful recovery - . {79 (79)
B i il ~ 3

Total A+B 272 205 3,897 2,074

9 Income taxes

a) The major components of income tax expense for the year ure as under;
i) Imcome tax expenses recognised in the statement of profit and loss:

INR Locs
Particulars Year ended
31-Mar-24 31-Mar-23
Current tax:
In respect of current year - 4.603
Adjustments of tax relating to carlier years . 38
Deferred tax:
In respeet of current year 11.292) (941)
{1,292) 3,700
ii) Income tax expenses recognised in OCI;
INR Lucs
Year ended

31-Mar-24 31-Mar-23

{Deferred rax:
<%, |Inrespéctof current year [} 15
4 G N - =




SWAL CORPORATION LIMITED
Notes to the financial statements for the year ended 31 March 2024

b} Reconciliation of tax expense and the accounting profit for the year is as under:

INR Lacs
Year ended
31-Mar-24 31-Mar-23
Accounting profit before income tax (5,108) 24968
Statutory income tax rate of 25. 168% (March 31, 2023: 25.168%) (1.286) 6,284
Dividend Income from Subsidiary - (2.508)
Charity and Donations 54 3
Profit on sale of investment (net of tax) = (230)
Others (60) 85
(1,292) 3,662
Adjustments of tax relating to earlier years - 38
Income tax expense reported in the statement of profit and loss | (1.290)] 3,700
Net Income Tax tax assets / (labilities)
INR Lacs
Particulars As at
31-Mar-24 31-Mar-23
Income tax liabilitics (Net) = 2EE]
Income tax assets (Net) 1,181 -
‘Tatal 1,151 2.881
Net deferred tax assets f (liabiliries)
INR Lacs
Balance Sheet Statement of profit and loss
As at Year ended
31-Mar-24 31-Mar-23 31-Mar-24 31-Mar-23
Differences in carrying values of PPE (28) (14} 14 36
Provision for dimunition of value of shares 5 5 - (0)
Provision for doubtful debts and advances 1,931 2,105 174 (946)
Gratuity - 0 - 9
Compensated absences 39 82 43 18
Transition impact of Ind AS 116 102 74 (28) {57
Unabsorbed Business Loss carmied forward 1,449 - (1,449) -
Others 46 - (46) =
Others -OCI Compaonent (16) (16} 15
Net deferred tax assets/(linbilities) 3,528 2236
ferred tax expense/{income) including tax on OCI (1.192) (926)]
Reconciliation of deferred tax asseis (Net):
INR Lacs_
Year ended
31-Mar-24 31-Mar-23
Opening balance 2,236 1,310
Tax income/{expense) during the year recognised in profit or loss 1,292 941
Tax income/(expense) during the year recognised in OCI (0) (15)
Closing balance 3,528 2,236

The Company effssts tax asseis and liabilities if and only if it has a legally enforceable right to set off current tax assets and current lax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

o Given that the Company does not have any intention to dispose investments in associates in the foreseeable future, deferred tax asset on
- iy i_:““?jugemlicn benefit in relation to such investments has not been recognised. Similarly, the Company does not have any intention to dispose
o _'= cj‘i]g free hold and lease hold land in the foresecable future, therefore, deferred tax assct on indexation benefit in relation to these assets
TS Mg A Tes r_[ﬁ'!..!)eun recopnised.

Y




SWAL CORPORATION LIMITED
Notes to the financial statements for the year ended 31 March 2024

10 Other Assets

INR Lacs
Particulars Long Term Shart Term
As at As at
31-Mar-24 | 31-Mar-23 31-Mar-24 31-Mar-23
Capital advances 319 319 - -
GST credit receivables - = 6810 -
Other Loans and Advances
Advance to Suppliers - - 1,439 682
Prepaid expenses - - 6 177
Balance in gratuity fFund (Refer note 31) . - 34 -
Unseeured, considered doubtful
Advance to Suppliers - - 6l &0
WAT Receivable 176 176
Provision for Doubtful Advances and VAT Receivable (176) {176) (60) (60)
‘Total 319 319] 8.289 59|
11 Inventorics

(At cost or net realizable valuz whichever is lower)

INR Lacs

As at
31-Mar-24 31-Mar-23

Traded poods 31,617 31,551
Packing Material 54 25
Total 31,671 31,576

The write down of inventorics to net realisable value and other provisions / losses recognised in the statement of profit and loss as an
expense is Rs. 117 Ines (3] March 2023: Rs 183 locs).

12 Trade Receivables
INR Lacs

As at
31-Mar-24 31-Mar-23

Particulars

Unsecured, considered good

-From related parties (refer note 32) : 6,967 3,066
-From others 36,170 86,717
Trade receivables which have significant increase in credit risk

-From others 6,837 7455

..|Trade receivables-credit impaired
-Fr‘u_ljuhnthnrs {6,837) (7.455)
By \
Total "> 43,143 89,783

e —




SWAL CORPORATION LIMITED
Notes to the financial statements for the year ended 31 March 2024

Trade receivables apeing schedule outstanding for following periods from due date of pnyment

INR Lacs
As at 31 March 2024 Notdue | Less than 6 |6 months to 1] 1-2 years 2.3 years More than 3 Tatal
months year YEars
Undisputed Trade 24,939 13,615 2,941 2,694 - - 44,189
Receivables — considered
Undisputed Trade - - - 1,627 1,706 2,458 5,791
Receivables — which have
Undisputed Trade receivable - - - - - - -
— credit impaired
Disputed Trade receivables - - - - - - = -
considered good
Disputed Trade receivables — - - - - - - -
which have significant
Disputed Trade receivables - - - - - - - b
credil impaired
24,939 13,615 2941 432] 1,706 2458 49,980
Less: Loss allowance (6,837
43-! 143
INR Lacs
As at 31 March 2023 Notdue | Less than 6 |6 months to 1] 1-2 years 2-3 years More than 3 Total
months Yenr Years
Undizputed Trade 65,371 23 469 943 - - B 89,783
Receivables — considered
Undisputed Trade = - 1,627 2,231 1,002 2,595 7.455
Receivables = which have
Undisputed Trade receivable - - - - - - -
~ credit impaired
Disputed Trade receivables - = ] - - - - -
considered poad
Disputed Trade receivables = - - - - - - -
which have significant
Disputed Trade receivables — - - - = - - *
credit impaired
65,371 23,469 1,570 2,231 1,002 2,595 97,138
Less: Loss allowance (7.455)
89,783
The movement in the allowance for impairement in respect trade receivables are as follows:-
INR Lacs
31-Mar-24 31-Mar-23
Opening balance 7,455 4311
Provision made/{reversed) during the year (1,55%) 3,144
Write off 941 p
6357 7453
13 Cash and Cash Equivalents
INKE Lacs
Particulars As at
31-Mar-24 31-Mar-23
Balances with banks
-Current accounts 5,695 5,007
Cash on hand 0 o
Tatal 5,695 5,007
14 Other Banks Balances
INR Lacs
As at

Particulars

31-Mar-24 31-Mar-23

£ IFi_x;d Deposit with bank as margin money*
LA

At

51

51

51

51

i




SWAL CORPORATION LIMITED
Nates to the financial statements Tor the year ended 31 March 2024

15 Share Capital

INR Lacs

Parriculars As at
31-Mar-24 31-Mar-23

Authorized shares

3,000,000 (previons year 3,000,000) equity shares of Ks. 10 each 300 300

800,000 (previous year 800,000} - non - cumulative non-convertible preference shares of Rs 100 each 200 #00
1.100] 1,100

Issued, subscribed and fully paid-up shares

1,000,007 {previous year 1,000,007) equity shares of Rs. 10 each 100 100

Total issued, subscribed and fully paid-up share capital 100] 100

A, Terms/ rights attached to equity shares:

The company has only one class of equity shares having par value of Rs. 10 per share, Each holder of equity shares is entitled to enc vote
per share. The Company declares and pays dividends in Indian rupees. During current year the Company has not declared and paid any
dividend.

In the event of liquidation of the company, the helders of equity shares will be entitled to receive remainimg assets af the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

B. Details of shares held by promoters and details of shareholder holding more than 5% of equity share of the Company:

During the year ended 31 March 2024

Promoters Name Mo. of shares at beginning | Changes Mo. of shares Yo of total Y change
of the year during the | atend of the shares during the
year ___wear VENr
UPL Sustainable Agri Solutions Limited 10,00,007 (i} 10,00,007 100.00%%| 0,00%
Tatal 10.00,007 - 10,00.007 100.00% ) 0.00%,
During the year ended 31 March 2023
Promoters Name No. of shares at beginning | Changes | No. of shares o of total % change
of the year during the | at end of the shares during the
year year Yeir
UPL Limited 10,00,007(  -10,00,007 0 0.00% -100.00%
UPL Sustainable Agri Solutions Limited 10,00,007 10,00,007 100.00%| 100.00%
Total 10,00,007 2 10.00.007 100.00% | -

C. Reconciliption of the shares outstanding at the beginning and at the end of the reporting period.
There is no increase / decrease in the shares during current and previous year.

D. Aggregate number and class of shares nllotted as fully paid up pursuant to contracts without payment being received in
cash/bonus shares during period of five years immediately preceding the balance sheet date.

There were no issue of shares without payment being received in cash or as bonus shares during last five years preceding the date of
balance sheet.

E. Aggregate number of shares bought back during the period of five years immediately preceding the balance sheet date.
There was no buy back of shares during the period of five years immediately preceding the balance sheet date,

F. Calls unpuaid /Forfeited shares
There are no calls unpaid and also no forfeited shares as on the balance sheet date.

g. Distribution made and proposed

INR Loes
Particular As at
J1-Mar-24 31-Mar-23

2 32,495
= 32,495

0

rs N,
Totd! intékim dividend for the period

‘?»POR‘Q).
Qy o\
2| Mumsal | =
2\ fy
-



SWAL CORPORATION LIMITED
Motes to the financial statements for the year ended 31 March 2024

16 Other Equity

Capital redemption reserve

FParticulars INR Lacs
As at 1 April 2022 702
Increass/Decrease .
As at 31 March 2023 702
Increase/Decrease ¥
As at 31 March 2024 102
General Reserve

Particulnrs INR Lacs
As at 1 April 2022 564

|Increase/Decrease -

As at 31 March 2023 564
|Increase/Decrease B
As at 31 March 1024 564
Retained Earning

Particulars INR Lacs
As at | April 2022 13,889
Profit for the year 21,268
Re-measurement of the net defined liability/asset, net of tax effect (OCI) 42
|Interim Dividend paid during the year {32.455)
As at 31 March 2023 2,704
{Loss)/Profit for the year (3.816)
Re-m of the net defined liability/asset, net of tax effect (OCI) (1)
As at 31 March 2024 (1,113)
Other equity

INR Lacs

Particulars As at

31-Mar-24 31-Mar-23

Capital redemption reserve 702 702
General Reserve 564 564
Retained Eamning (1,113) 2,704
Total 153 3,970

Retained earnings - The amounts represent profits that can be distributed by the Company as dividends to its equity sharcholders.

General Reserve - General Reserve is created out of the profits earned by the Company by way of transfer from surplus in the statement of
profit and loss. The Company can use this reserve for payment of dividend subject to compliance with declaration of dividend out of
reserve rules and issue of fully paid-up and not paid-up bonus shares.

g Cipth! redemption reserve- Capital redemption reserve was created for buy-back of shares and can be wtilised for issuance of fully paid
hﬁnui‘kﬁgrqs.
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17 Provisions
INR Lacs
Particulars Long Term Short Term

As at As at

31-Mar-24 31-Mar-23 31-Mar-24 31-Mar-23

Net employce defined benefit liabilities
Gratuity (Refer Note 31) - - = 1
Compensated absence 72 324 84 L

Total 72| 324 84 1

18 Borrowings

INR Lacs

Particulars Short Term
As at
31-Mar-24 31-Mar-23

Unsecured
Cash credit and working capital demand loan accounts from banks £,600 -
From related party (Refer note 32) 43,600 45,000
Total 52,200 0|

A. Unsecured loan from banks is repayable on demand and the bank eharged interest rate on ranging from £.10 % to 8,50%.
B. The Shornt Term Loan from related party carrics interest rate of 8.5% and is repayable on demand.
C. Funds raised on short term basis have not been utilised for long term purposes and spent for the purpose it were obtained.

19 Trade Payables

INR Lacs
ﬁ"n rticulars As at
31-Mar-24 31-Mar-23
For poods and services:
- Outstanding due 1o MSMED 59| o
« Outstanding due to other than MSMED 68,195 91,847

=={Tatal 68,254 91,847

‘*“‘-‘.

emu Jn\l{cnudmum of the above financial liabilities:

A, Trade payables are non-interest bearing and are normally settled on 90-120 days terms.

B. For payables to related parties (refer note 32)

C. For explanations on the Company's financial risk management processes, (refer note 37) Financial risk
management objectives and policies.

O&b\

A
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SWAL CORPORATION LIMITED
Notes to the financial statements for the year ended 31 March 2024

Trade payables schedule outstanding for following periods from due date of payment
INR Luacs

As at 31 March 2024 Mot due | Lessthan 1 | 1-1 years 2-3 years More than 3 Total

YEar Years

Total outstanding dues of micro enterprises| 59 - - - - 59
and small enterprises

Total outstanding dues of creditors other 21,865 34,058.00) 568800 5.3R4.00) 15.00 67,020
than micro enterpriscs  and  small
enterprises

Disputed dues of micro enterprises and E - - - - o
small enterprises

Disputed dues of creditors other than micro " - . = " .
enterprises and small enterprises

Tatal 21,924 34,058 5,688 5384 15 67,079

IR Lics
As at 31 March 2023 Motdue | Lessthan1 | 1-2 years 2-3 years More than 3 Total

Vear YEArS
Total outstanding dues of micro enterprises - E E - . -
and small enterprizes

Total outstanding dues of creditors other 52,281 31163 8,153 112 138 91,847
than micro  enterprises and  small
enterprises

Disputed dues of micro enierprises and| - - - . -
small enterprises

Disputed dues of creditors other than micro - - - - - -
enterprises and small enterprises

52231 531,163 8153 12 138 91,847
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20 Other Financial Liabilities

INR Lacs
Particulars As at
31-Mar-24 J1-Mar-23
Trade Deposits 2,687 2,286
Interest accrued but not due on deposits - 25
Interest Payable on Borrowing 1,741 877
Employee payables 192 383
Total 4620 3.571]
11 Other Current Liabilities
INR Lacs
Particulnrs As at
31-Mar-24 31-Mur-23
Advance from Customers 3334 2439
135 1.745

3,469 4,184




SWAL CORPORATION LIMITED
Motes to the financial statements for the year ended 31 March 2024

22 Revenue from operations

INR Lavs
Particulars | Year Ended
31-Mar-24 31-Mar-23

Sale of products 70,886 1,24,548

70,886 1,24,548
Other operating revenue
Export Incentives 2 (1)
Excess provision written back 82 102
Miscellaneous receipts ] 94
Revenue from operations 71,066 1,24,743 |

1. Disclosure under Ind AS 115 - Revenue from contracts with customers
a. The Company's performance obligation are satisfizd upon shipment and payment is generally due by 45 to 270

b. Revenue by geographical market
INR Lacs

Particulars Year Ended
31-Mar-24 31-Mar-23

- India 71,066 124375
- Outside India - 368
Total Revenue from eperations 71,066 1,214,743

The Company does not have any customer, with whom revenue from transactions is more than 10% of Company's total revenue.

¢. Contract
balances
INR Lacs
Particulars Year Ended
31-Mar-24 31-Mar-23
Trade receivables 49,580 97,238
Advance from custamers 3,334 2,439

d. Reconciliation of revenue from contract with customers with contracted price

INR Lacs

Particulars Year Ended
31-Mar-24 31-Mar-23

Revenue from contract with custemer as per the contract price 1,10,848 1,77,533
Adjustments made to contract price on accpunt of -
Discounts / Rebates (refer note below) (25,983 (32,877)
Sales returns (refer note below) (13.979) (20,109)
Revenue from contract with custormer 70,886 1,24.548
Other operating revenue 180 195
Revenue from operations 71,066 1,24.743

Discounts / Rebates f Incentives
The Company issues multiple discount schemes 1o its customers in order 1o capure market share. The Company makes accruals for the
discount it expecis to give to its customers based on the terms of the schemes. Revenue is adjusted for the expected value of discount to be

“Eive
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SWAL CORPORATION LIMITED
Nates to the financial statements for the year ended 31 March 2024

23 Other Income

INR Lacs

Particulars Year Ended

31-Mar-24 31-Mar-23
Interest income on:
-Loan given to group Company (Refer note 32) 1,915 2,113
-Oither 1,513 1,399
Profit from LLP - 196
Exchange Difference 6 -
Gain on closure of lease contract 153 -
Profit on sale of investments - 362
Dividend from subsidiary (Refer note 32) - 9967
Taotal 3.589 14,037

24 (Increase)/ Decrease In Inventories

INR Lacs
Particulurs 31-Mar-24 31-Mar-23
Inventories at the end of the year
Traded Goods 31617 31,551
31,617 31,551
Inventories at the beginning of the year
‘Traded Goods 31,551 27,749
31,551 27,749
(Increase)/ Decrease In Inventory (ﬁg! (3.802)}
15 Employee Benefits Expense
INR Lacs
FParticulars Year Ended
31-Mar-24 31-Mar-23
Salaries, wages and bonus 2,552 3,943
Contribution te provident and other funds (Refer note 31- Retirement benefits) 161 145
Retirement Benefits 19 50
Staff welfare expenses 172 179
Total 2,904 4,317

26 Finance Cost

INR Lacs
Particulars Year Ended
31-Muar-24 3i-Mar-23
Interest expense on financial liabilities mensured at amortised cost:
~Loan taken from holding/group company (Refer nate 32) 3,839 2,353
-Interest on ROU liability 208 129
~Working capital demand loan G683 -
-~ |-Others 12 205
Other financial charges 2 3
Total 3 4,749 2,690
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17 Depreciation and Amortization Expenses

INR Lacs
Particulars Year Ended
31-Mar-24 31-Mar-23
Depreciation on Property, Plant and Equipments 197 100
Depreciation on Right of Use Assets 635 621
Amortization of Intangible assets 43 14
Total 875 135
18 Other Expenses
INR Lacs
Particulars Year Ended
31-Mar-24 31-Mar-23
Power & Fuel 2 1
Sub-contracting expenses 211 428
Rent 56 19
Rates and taxes 346 8
Insurance 655 706
Repairs and meintenance
QOthers 13 ]
Exchange Difference - 67
Royalty Charges 438 1450
Commission on Sales 260 569
Advertising and Sales Promotion 3,657 4,795
Travelling and conveyance 1,446 1,477
Charity and Donations 7 70
CSR expenses (Refer note 41) 202 65
Legal and professional fees al4 460
Payment to auditor (Refer details below) 50 50
Containers & Packing Materials Consumed 320 425
Transport Charges 2,733 2,650
Provision for doubtful debts and advances in 3,144
Clearing and Forwarding expense 752 737
Other Expenses 353 260
Total 12,434 17.386
Payment to Auditor
INR Lacs
Particulars Year Ended
31-Mar-24 31-Mar-23
Aundit Fees 50 50
{R&imbursement of expenses - -
| o,
| Total - s0 50
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29 Other Comprehensive Income

INR Lacs
Particulars Year Ended
31-Mar-24 31-Mar-23
Remeasurement loss on defined benefit plans 1 37
Other Comprehensive Income- (Gain)/Loss 1 57
Deferred Tax (0) (15)
Net Other Comprehensive Income (Gain)/Loss 1 _42 |

30 Earning per Share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of
Equity shares outstanding during the year,

Diluted EPS amounts are calculated by dividing the profit attmbutable to equity holders (afier adjusting for interest on the convertible
preference shares) by the weighted average number of Equity shares outstanding during the year plus the weighted average number of
Equity shares that would be issued on conversion of all the dilutive patential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars Refrence Year Ended

31-Mar-24 | _31-Mar-23

Basic / Diluted Earning Per Share:

Profit afler taxation as per Statement of Profit and Loss (A) {3,8186) 21,268
Weighted average number of Equity Shares Outsianding (B) 10,00,007 10,00,007
Basie/Diluted Eaming Per Share (in Rupees) (AM(B) (382) 2,127
Nominal value of equity share (in Rupees) 10 10

31 Retirement Benefits:
(i) Defined Benefits Plans

Disclosure as required by Indian Accounting Standard (IND AS) - 19 "Defined Benefits Plans” prescribed under section 133 of the Act
read with Rule 3 of companies (Indien Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendiment

Rules 2016
INR Lacs

Particulars Gratuity

31-Mar-24 31-Mar-23

h: in_Bem ipatinn

Opening defined benefit obligation 198 224
Imterest cost 14 16
Current service cost L] 42
Past service cost # "
Benefits paid (72) (19)
Liahility Transferred In / (Out) (4) -
Actuarial {gains)/ losses on change in financial assumptions 2 [&)]
Actuarial losses / (gains) arising from experience adjusiments 1 (58)
Closing defined benefit obligation-A 177 193
Change in Plan Assets
Opening fair value of plan assets 197 189
Expected return 13 16
Contributions made by employer during the year -
Benefits paid

7 |Actiasial Gain/(Loss) on plan assets 1 (8)
| Closing fair value of plan asseis-B 211 197

£ et (Assets) / Liability (A)-(B) (Refer Note 10 and 17) (34) 1

i 1
1 |
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Motes to the financial statements for the year ended 31 March 2024

The amounis recognised in the nt of profit and loss are as follows:
INR Lacs
Particulars Gratuity
31-Mar-24 31-Mar-23
Current service cost 38 43
Interest cost on benefit obligation 14 16
Return on plan assets (13) {16)
Current service cost 39 43
INR Lacs
Particulars Gratuity
31-Mar-24 31-Mar-23
Met actuarial (gain)loss recognised during the year 3 (65)
Expected remum on plan assets (1) &
2 {57)
Parficulars Gratuity
31-Mar-24 31-Mar-23
Discount Rate 7.10% 7.30%
Annual Increase in salary cost 7.00% 7.00%
Mortality Rate Tndian Assured| Indian Assured
Live Mortality | Live Mortality
{2012-14) Ule | (2012-14) Ul
Funds Managed by Insurer 100% 100%
Retirement Ape 60 Yrs. 60 Yrs,

Sensitivity Analysis of Defined Benefit Obligation with references to Key Assumptions

INE Lacs
|Particular J1-Mar-24 3i-Mar-23
Imnpct on Defined Benefit Obligation (DBO)
Discount Rate - | percent increase (165) {184)
Discount Rate - 1 percent decrease 190 211
Salary Escalation Rate - | percent increase 189 1
Salary Escalation Rate - | percent decrease (163) (184)
Withdrawal Rate - | percent increase (77 (197)
Withdrawal Rate - | percent decrease 177] 1596
Maturity Profile of defined benefit obligation
INR Lacs
Year 31-Mar-24 31-Mar-23
Year | 46 a7
Yeor 2 23 25
Year 3 10 23
Year d 12 I
Year 5§ 14 12
Year 6 to Year 10 25 (5]
(ii) Defined Contribution Plan
INR Lacs
Particulars 31-Mar-24 31-Mar-23
Vi 4
Provident Fund 112] 119
Emgployees State Insurane Corporation - [
Superannuation 18 24
National Pension Scheme (NPS) 5 2|
T Carrent service tost 1 45

The' csﬁlln;'rcs of future salary increases, considered in actuarial valuation, takes account of inflation, seniority, promotion and other
evant factors such as supply and demand in the employment market
\ W
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Notes to accounts for the year ended 31 March 2024

32 Related Party disclosure as required by Indian Accounting Standard (TND AS) - 24 "Related Party Disclosures”
[1] Relationship:

(A} Name of the Ultimate Holding company
UPL Limited

{B) Name of the Holding company
UPL Sustainable Agn Solutions Limited - Wholly owned subsidiary company (from 31-12-2022)

(C) Name of the Subsidiary Companies
UPL Sustainable Agn Solutions Limited. - Wholly owned subsidiary company (upto 31-12-2022)

(D) Name of the Fellow Subsidiary Compuany
UPL Limited Gibralter
Arysta Lilescience [ndia Limited
Murture Agtech Limited
Advanta Enterprises Limited
UPL Global Business Services Limited
Umited Phosphorus India LLP
UPL Europe Limited
UPL Mauritius Limited
UPL Management DMCC

(E) Enterprises over which Key Management Personnel and their relatives have significant influence having transuctions during the year

United Phosphorus (India) LLP
Urbania Realty LLP

Crop Care Federauon of India

Ultima Search

Universal Pestochem [ndustries Limited
Bloom Seal Containers Private Limiled
Bloom Packaging Private Limited

BEIL Infrastructure Limited

{F) Key Management Personnel - Directors
Mr. K R Srivastava - Managing Director
e U MrRajnikant D. ShrofT - Director

_ Ms, Asha Arun Ashar - Director
Mr-Rupesh !,\'iupla - Director

-
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SWAL CORPORATION LIMITED
Notes to accounts for the year ended 31 March 2024

33 Contingent Liabilitics and Commitments

3

s

INR Lacs

Particulars

As

31-Mar-24

31-Mar-23

Claims against the company not acknowledged as debts:
(a) Disputed Income Tax Liability

(b) Disputed VAT and GST Liability

() Claims against company not acknowledged as debts

878
40

250
58

Total

925

313

Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

INR Lacs

Particulars

J1-Mar-24

31-Mar-23

The principal amount and the interest due thereon remaining unpaid to any supplier as
at the end of ¢ach accounting year:

- Principal amount due to micro and small enterprises
- Interest due on above

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act
2006 along with the amounts of the payment made to the supplier beyond the appointed
day during each accounting year

The amount of interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the year) but without
adding the interest specified under the MSMED Act 2006,

The amount of interest accrued and remaining unpaid at the end of each accounting
year

The amount of further interest remaining du¢ and payable even in the succeeding years,
until such date when the inferest dues as above are actually paid to the small enterprise

for the purpose of disallowance as a deductible expenditure under section 23 ef the
MSMED Act 2006

39

The identification of Micro, Small and Medium enterprises is based on the management's knowledge of their status. The
Company has not received any intimation from suppliers regarding their status under “The Micro, Small and Medium

Enterprises Development Act, 2006".

35 Categary-wise classification of financial instruments

Derivatives not designated as hedging instruments

The Company uses full cumency interest rate swap and foreign exchange forward contracts o manage some of its
transaction exposures. The foreign exchange forward contracts are not designated as cash flow hedges and are entered into

for periods consistent with foreign curreney exposure of the underying transactions,

Asat
Currency| 31-Mar-24 31-Mar-24 31-Mar-23 31-Mar-23
(in."000) {INR Lacs} (In.'000) [INR Lacs)
Nature of Instriument
Forward contract - Buy NA - - - -
Un-hedped Foreign Currency balances
As at
Currency | 31-Mar-24 31-Mar-24 31-Mar-23 31-Mar-23
{In.'000) (INR Lacs) (In. '000) (INR Lacs]
EUR 1,294 1,164 -
usD 23 19 -
EUR 1 1 - -
usp 221 184 - -




SWAL CORPORATION LIMITED
Notes to accounts for the year ended 31 March 2024

36 Category-wise classification of financial instruments

INR Lacs
Particulars As at
Non-current Current
31-Mar-24 31-Mar-23 3i-Mar-24 31-Mar-23
(A) Accounting, classification and fair values:
Financial assets measured at amortised cost:
Investment in related parties 2 2 - -
Security Deposits 270 205 - -
Export benefits receivable 2 - - -
Interest receivable - - 3,897 2,174
Trade receivable from related parties - - 6,967 3,066
'Trade receivable from others - - 16,176 86,717
Cash and cash equivalents - - 5,695 5,007
(Other bank balance - 51 51
Loans and advances to related parties - - 27,065 15,795
Loans and advances to employees - - 17 19
Total 274 207 79,968 1,12.829
Financial liabilitics measured at amortised cost:
Bommowings - - 52,200 45,000
Trade payvables MSME - - 59 0
Trade payables - - 68,195 91,847
Lease liabilities 1,932 1,216 610 565
Trade Deposits - - 2,687 2,286
Interest accrued but not due on deposits - - - 25
Interest Payable on Bormowing - - 1,741 877
Employee payables - - 192 383
| Total 1.932 L216 L25.684 1.40.983 |

Financial instrument measured at amortized cost:

The carrying amount of financial assets and financial liability measured al amortized cost in the standalone financial
statements are a reasonable approximation of their fair value since the Company does not anticipate that the carrying
amounts would be significantly different from the value that would eventually be received or settled.

37 Financial risk management objectives and policies

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other
payables, and financial puarantee contracts. The main purpose of these financial liabilities is to finance the Company’s
operations and to provide guarantees to support its opertions, The Company’s principal financial assets include loans,
trade and other receivables, and cash and cash equivalents that denve directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the
management of these risks. All derivative activities for risk management purposes are carried out by specialist teams that
have the appropriate skills, experience and supervision, It is the Company’s policy that no trading in derivatives for
speculative purposes may be undertaken. The Board of Directors reviews and agrees policies for managing each of these
risks, which are summarised below:

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial assets will fluctuate because of changes in
market prices. Market risk comprises three types of risk: interest ratc risk, currency risk and other price risk, such as equity
price risk and commodity risk. Financial Assels affected by markel risk include loans and borowings, deposits and
derivative financial instruments.

Interest Rate Risk
_Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
"ﬂc;ﬁ:u;lges in market interest rates. The Company's exposure ta the risk of changes in market interest rates relates primarily to
.__mgqqlﬁwm's long-term debt obligations with floating interest rates.

& Camiﬂ_n}' manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.
\ \
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Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans
and borrowings affected. With all other variables held constant, the Company's profit before tax is affected through the

impact on floating rate borrowings, as follows:

Increase/  |Effect on profit|Effect on equity
decrease in or loss
hasis points
31-03-2024 +100 (486) (363)
-100 486 363
31-03-2023 +100 (450, (383)
-100 450 383

The assumed movement in basis points for the inferest rate sensitivity analysis is based on the cumently observable market
environment, showing a significantly higher volatility than in prior years.

Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade reccivables)
and from its financing activities, including deposits with banks and financial institutions, foreign exchange transactions
and other financial instruments.

Trade receivables and contract assels

Customer eredit risk is managed by cach business unit subject to the Company’s established policy, procedures and control
relating to customer credit risk management. The Company assesses impairment based on expected credit losses (ECL)
model. The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables.
The provision matrix is based on its historically observed default rates over the expected life of the trade receivable and is
adjusted for forward looking estimates. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estiniates are analysed. The calculation reflects the probability-weighted outcome, the time
value of money and reasonable and supportable information that is available at the reporting date about past events, current
conditions and forecasts of fisture economic conditions.

Set out below is the information about the credit risk exposure on the Company’s trade receivables and contract assets
using a provision matrix:

Trade receivables-Days past due INR Lacs
Age of trade recaivables As at
31-Mar-24 31-Mar-23
Expected eredit| Average % |Expected credit| Avernge %e
loss loss
(Current 200 1.22% 767 1.24%
0-60 Days 192 3.39%| 298 2.33%
61-180 days 703 12.57%| 1410 12.48%)
181-270 days 587 32.97% 502 31.46%
more than 270 Days 5,153 58.00% 4478 70.11%
Total 6,837 7,455

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company's treasury department.
Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each
counterparty. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through
counterparty’s patential failure to make payments.

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall duc. The Company's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity lo meet ils
iabilities when due, under both normal and stressed conditions, without incurring unaccepiable losses or risking damage to

s Company's reputation,

1 R 'ﬁq'(f&qpany manages liquidity risk by maintaining adequate reserves, by continuously monitoring forecast and actual
sh E’uwtls and matching the maturity profiles of the financial assets and liabilities.
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The table below summarises the maturity profile of the Company’s financial liabilitics based on contractual undiscounted

payments.

Farticular As at
31-Mar-24
Less than 1 1to S years > 5 years Total
year
Borrowings (refer note 11} 52,200 - - 52,200
Other financial liabilities (refer nole 13) 4,620 - - 4,620
Lease liabilities (refer note 5) 695 2233 793.00 3,726
Trade and other payables (refer note 12) 68,254 - - 68,254
Total 1,25.769 _2.238 793 1,28,800
Particular As at
31-Mar-23
Less than 1 1 to 5 years > 5 years Total
vear
Borrowings (refer note 1) 45,000 - - 45,000
Other financial liabilities (refer note 13) 3,571 - - 35N
Lease liabilities (refer note 5) 565 1,216 - 1,781
Trade and other payables (refer note 12) 91,847 - - 91,847
Total 1,40,983 1.216 - 142,199

38 Segment information

The Company operates only in one segment i.c. Agro activity, hence the requirement of segment reporting pursuant to
Indian Accounting Standard 108 are not applicable.

39 Capital Management

Capital includes equity attributable to the equity holders to ensure that it maintains an efficient capital structure and
healthy capital ratios in order to support its business and maximise shareholder value. The Company manages its capital
structure and makes adjustments to it, in light of changes in economic conditions or its business requirements. To maintain
or adjust the capital structure, the Company may adjust the dividend payment o shareholders, retum capital to
sharcholders or issue new shares. No changes were made in the objectives, policies or processes during the year ended 31
March 2024 and 31 March 2023.

The Company manitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. Net debt is
calculated as loans and borrowings less cash and cash equivalents.

INR Lacs

Particular Nate no. As at

31-Mar24 | 31-Mar-23 |
Borrowings 18 52,200 45,000
Less: cash and cash equivalents 13 5,605 5.007
Net debt 57,895 50,007
Equity 15 and 16 253 4.070
Total equity 253 4,070
Gearing ratio 0% 8%

In order to achieve this overall objective, the Company's capital management, amongst other things, aims 1o ensure that it
meets financial covenants attached to the intercst-bearing loans and borrowings that define capital structure requirements.

. Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have
- -'I:n_‘:_n;n no breaches in the financial covenants of any interest-bearing loans and borrowings in the current period.
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41 Corporate Social Responsibility:
INR Lacs

Particular Year Ended
31-Mar-24 | 31-Mar-23

Gross amount required to be spent by the company during the year 102 64

ount spent duri r{In cash) (A

Promotion of education 202 &4
(On purposes other than above - 2

Amount spent during the vear {vet to be paid in cash) (B)

Promotion of education - =
On purposes other than above - -

mount spent during the vear (Total) (A
Promotion of education 202 64
On purposes other than above i i

The amount of shortfall at & i
The total of previous years' shortfall amounts; - -
The reason for above shortfalls NA NA

Details of related party transactions in relation to CSR expenditure as per - -
relevant Accounting Standard

41 Code on Social Security, 2020

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the
company towards Provident Fund and Gratuity. The effective date from which the changes are applicable is yet to be
notified and the rules for quantifying the financial impact are yet to be framed. The Company is in the process of carrying
out the evaluation and will give appropriate impact in the financial statements in the period in which the Code becomes
effective and the related rules to determine the financial impact are published,

43 Other Statutory Information

i. As per section 248 of the Companies Aet, 2013, there are no balances outstanding with struck off companies.

ii. The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or

disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or

any other relevant provisions of the Income Tax Act, 1961,

iii. The Company do not have any Benami property, where any proceeding has been initiated or pending against the

Company for holding any Benami property

iv. The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year,

v. The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the

Companies Restriction on number of Layers) Rules, 2017,

vi. There are no charge or satisfaction yet to be registered with Registrar of Company beyond the statutory period.

~

' viiThe Company has not been declared wilful defaulter by any bank or financial institution or government or any
-overnihent authority,
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44 Ratio
Sr Ratio Mumerntor Denominator 31-Mar-24 31-Mar-23 | Variance in % Remarks
MNa.
I |Current ratio (times)  [Current assets Current Liabilities excluding 156 L4l 10 449 NA.
Current Dorrowings
2 |Debi- equity ratio Tatal debt Sharehalder's Bquity 206.32 11.06 1766.09% | Variance due to losses ineurred during the
(times) current vear, which have led 1o a reduction in net
worth.
3 |Debt Service Coverage |Profit before Interest, |Interest Expense + Principal (0.08) 10.28 =100.74%|Due to the industry slowdown, the Company has
ratio (times) tax and exceptional  |Repayments made during the [incurred losses during the current year, leading
ltems period for long lerm debis (o these vanances
4 [Return on Equity ratio |Net profit afler tax Averape Sharcholder's -176.54% 220.11%| -180.21%{Due 10 the industry slowdown, the Company has|
(k] Equity incurred loszes during the current year, leading
to these variances.
5 [inventory Turnover Sales of products Average Inventory 224 4,20 -46.60%|Vanance due to losses incurred during thel
raiio ({imes) current year, which have led 1o a reduction in net
worth,
6 |Trade Receivables Sales of products Average Trade Receivable 107 1.69 -36 90%|Due to the industry slowdown, the sales has
turnover ratio (times) decresed during the current year, leading to
these vanances.
7 |Trade payable turnover [Net purchases + Other |Average Trade Payables 0.9 129 =31.00% | Due to the industry slowdawn, the sales as well
ratio (times) expenses as purct has d d during the
year, leading to these vanances
E [Net capital turmover rRevmug from Average Working capital (11.75) 27416 -104 29%|Due to the indusiry slowdown, the sales has
ratio (times) operations (ie. Total Current assets — decresed duning the current year, leading tof
Total Current liabilities) these variznces
9 [Net Profit ratio (%) Net profit after tax Revenue from aperations =53 17.05% =131 49%|Due 10 the industry slowdown, the Company has)
incurred losses during the eurrent year, leading]
to these variances.
10 [Return on Capital Earnings before Capital Emplayed = Net -15.91%) 15.31% -204% |Due to the industry slowdown, the Company has|
Employed (%) interest and taxes Warth + Non Current incurred losses during the curreat year, leadin
Liabilities tor these variances.
11 [Retarn on Investiment  |Profit for the year Total Equity ~1508% 523%| -389%|Due tao the industry stowdown, the Company has|
incurred losses during the current year, leading]
e these variances,
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45 Event Alter Reporting Period

and disel in the siandolone financial statements

There are no subsequent events that require adjy to the
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